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BANKRUPTCY LAW AMENDMENT. 

Tue reports of the Comptroller of the Bankruptcy, the latest 
of which we referred to in our September number, would be 
evidence enough, if any further evidence -were needed than 
that which the course of business constantly brings home in a 
very unpleasant manner to every one engaged in it, of the need 
of a vital reform in our laws on bankruptcy. Proposals for 
such a reform have frequently been made of late years, but as 
frequently have been made in vain. An Act of Parliament for 
this purpose appeals to neither party in the state in particular, 
and is always likely to be postponed to other and really less im- 
portant measures. And when we consider the number of 
subjects which must be brought before the notice of Parliament 
next session, we have to fear that this question, though as 
important as any for the material welfare of the country, may 
either be shelved again, or superficially treated. 

The former, though an evil, would be far the least of the 
two. If the much needed amendment is postponed, a reform 
may in time be carried through completely, But an imperfect 
measure, one which did not thoroughly probe the difficulties of 
the case, would be a far more dangerous thing. All further 
improvement would be blocked for many years. The existing 
abuses would obtain a new lease of life, and would even become 
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harder to eradicate than ever, through becoming more firmly 
rooted in the system. Under all circumstances we are by no 
means certain that the wisest course would not be to remain 
content with a comparatively small measure now ; as the saying 
is to “eat the artichoke leaf by leaf,” and to confine legislation 
next session to one short act requiring all trustees holding funds 
belonging to insolvent estates up to a date, say of a twelvemonth 
before the passing of the measure, to pay them into the Bank 
of Eagland, and to do the same for the future. 

The detail of a complete bankruptcy bill is necessarily very 
voluminous. But notwithstanding this there is one addition which 
we should like to see made to it, namely, the administration of 
those points which through the regulations of the Act of 1869 
have been governed by the “rules and orders’? made by the 
Lord Chancellor. These rules and orders are of the same force 
as if they formed part of the act itself. The better course would 
be to remove, or at least greatly curtail the necessity of exer- 
cising this power, restricting it at furthest to very minor details, 
and not leaving the rules, as at present, to include such impor- 
tant matters as “valuing any debts provable in bankruptcy,” 
“the amount and taxation of costs,”’ or the “ funds out of which 
costs are to be paid.”” These surely are matters which might 
rightly be included within the body of the act itself. 

The proposal which we have made above, that a separate 
Act should be passed under which trustees should be com- 
pelled to pay the funds in their hands belonging to insolvent 
estates, within a reasonable period, into the Bank of England, 
would clear the ground of one very weighty question, which, 
though incidentally of great importance, has no actual con- 
nection with the main subject of enquiry, namely, the proper 
method of dealing with insolvent debtors. The main points 
which it is desirable that the Bill itself should include are, 
that all insolvent estates should be wound up under the control 
of the Bankruptcy Court, whatever the mode of winding them 
up might be; and that in all cases whatever, there should be a 
proper and searching audit of the accounts. This audit should 
be carried on under the superintendence of the officers of the 
local courts in the places where the circumstances of the bank- 
ruptey were known. To audit the accounts at one central 
office would be merely to compare vouchers with entries, 
without any knowledge whether the entries were correct or not. 
That vouchers and entries should be carefully compared is a very 
important thing, but such an examination forms only a part of 
a complete audit. Beyond this, debtors should not be allowed 
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to recommence trading again without direct permission from 
the Court. The discharge of the debtor should be granted by 
the Court only, and should not be permitted unless the debtor 
were able to show that he had kept a proper system of books; 
that he had not been guilty of any fraudulent or reckless 
trading ; and that he had not incurred any extravagant private 
expenditure. 

These are some of the most prominent of the main points for 
amendment in the existing law. There are many further im- 
portant details to be considered with respect to the appointment 
and the payment of trustees, the examination of the debtor, and 
other matters, which are essential to the successful working of the 
measure. That law itself, as it stands, is founded on a corract 
principle, namely, that the creditors should have the right to 
administer and manage the estates of their bankrupt debtors, 
at their own risk and on their own responsibility. But this 
should be done under the strict control of the law. 

There are many further points to be considered beside those 
already named. The existing county courts require strength- 
ening. No registrar of a county court should be permitted 
to practice on his own account ; no person whatever connected. 
with the court should be allowed to have anything to do with 
the proceedings except in an official capacity. The work which 
we have thus roughly indicated is very considerable, though 
the principles on which it should be carried on are very clear. 
It would be a far wiser thing to spend two or three years more 
in working out a thoroughly good system than to legislate in 
haste and imperfectly. But what we have said will be sufficient 
to point out the more important objects to be attained. 

And what is more, the new law should be made so clear in 
its language, and so generally intelligible, that it should be 
easily understood by all classes of traders. The clear and forci- 
ble language of several foreign commercial codes enables every 
one who can read in those countries to understand what the 
right principles are in these matters. This is a great assistance 
in maintaining a high tone of commercial morality. We have. 
hitherto looked on insolvency too much in the light of a misfor- 
tune, not of a fault. 
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TRADE IN 1880. 


Ir is just twelve months ago that this Magazine dwelt with 
some detail upon the great rise which had taken place in the 
prices of commodities, and the opinion was expressed that so 
general an advance could not be warranted ; yet, such was the 
impetus which the upward movement had gathered, that it was 
fully two months later than those remarks were penned before 
the undue expansion could be arrested. Taken as a whole, it 
was towards the end of January that the highest quotations 
were reached ; and thence forward the entire first-half of 1880 
wore a gloomy aspect, such as is always produced by steadily 
falling markets. It has been estimated that the advance in the 
second half of 1879 averaged over the entire field of marketable 
commodities fully 20 per cent., and that by the end of June 
last from 12 to 13 per cent. of that inflation had been lost. 
Though in the interim the United States and other countries 
had taken from us large quantities of merchandise at high 
prices, nevertheless, stocks were still considerable, and as in- 
creased production was the order of the day, those stores of 
unsold goods bid fair yet further to increase. In the face of 
this, it has now become apparent that the period of depreciation 
had run its course by the middle. of this year, and that some 
instances of spasmodic revival have since shown themselves. 
The United States have taken more gold from Europe this 
autumn, and it is not impossible that in certain commodities 
there may be a revival of business in that direction this winter, 
especially in finished goods. Any such revival would greatly 
stimulate our markets ; and in the meantime, the United King- 
dom is carrying on a fairly satisfactory trade with our colonies 
and various foreign countries, Altogether, though prices are 
decidedly lower than they were in January last, the com- 
mercial record of the year cannot be regarded as discouraging. 

In appealing to statistics, it is our purpose in the following 
tables to give (Col. 1) what may be regarded as fairly average 
prices, and for which purpose we have selected those current 
in December, 1875; (2) those at the period of greatest de- 
pression in June, 1879; (3) those of twelve months ago; (4) 
those at the top of the inflation last January; (5) those of 
last June after a decided relapse had occurred; and (6) the 
currrent market quotations for the leading articles. 

In the first instance, our thoughts cannot but revert to the 
reyival in the iron trade, and the following table indicates the 
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fluctuations which have taken place in this and other metals and 





























in coal. 
Prices (PER TON) oF MeErTAts. 
(1) (2) (3) (4) (5) (6) 
Dec. June Nov. Jan, June Nov. 
1875. 1879. | 1879. 1880, 1880 1880. 
£s.a/£8.d/£8.d/88nda/£8.d/858.4. 
Scotch Pig Iron .... 8 60} 2 06 2156] 3126] 2 60; 2120 
Cleveland No. 3 Pig 2116) 113-0; 2 20; 3 26; 1160; 2 00 
British Bars........ | 7176] 5 50: 6150] 815 0| 5176!] 6 00 
Copper-—Chili Bars.. |82 00/56 00 65 00/74 00/56 0 0'61 00 
Tin—Straits seee (S52 00/65 00 91 00/99 00/69 00) 90 00 
Lead—English Pig.. |22 16 0}13 100 17 5 0/19 15 0} 14 15 0| 15.10 0 
Coal—Best House .. | 160! 0166 0170] 016 6) 0 I4 9) 018 6 





The recovery since June has been quite noticeable in these 
figures, though pig iron is fully £1 per ton, and bars £2 1ds. 
lower than they stood at in January last. The revival in tin is 
remarkable, and the coal trade which almost alone amongst 
our industries, would not revive last year, has now shown real 
signs of extended consumption and a general improvement. 
Still, we must all hope for a continuance of cheap fuel, that 
being an important factor in every trade, and the most impor- 
tant of all in the iron trade. 

In the corn trade, prices are more swayed by the character 
of the harvest than by any other causes, and though prices ad- 
vanced greatly at the close of 1879, that was attributable to our 
bad harvest, and this year they stand at a much lower level, 
because a moderate yield has been secured. 


PRICES (PER QUARTER) oF Corn, 














oO); 18) 2 | Oo] 2 

Dec. | June Nov. Jan. | June Nov. 

1875. 1879. 1879. | 1880. | 1830. 1880. 

Wheat ....seceeee. | 45/ 40/6 50/ | 46/6 | 45/ 43/6 

Barley ..sssseeeeee | 34/5 | 38/6 | 40/6 | 37/6 | 29/ | 35/6 

Oats seecsesseereee | 24/6 | 20/6 | 21/6 | 21/ | 26/ | 21/ 
! | 











Next in importance amongst our articles of vegetuble food is 
sugar, and here, it will be seen, the highest prices were reached 
- just before the close of 1879, when the European beet-crop 
proved a failure. Strange’ to say, there has been very little 
tecovery lately, although advices from producing countries 
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might lead to such an expectation, and stocks here are con 
siderably smaller than they were twelve months ago. 


Pricrs (PER CWT.) OF SUGAR. 

















l 

(1) | (2) (3) | (4) | (5) (6) 

Dec. June Nov. | Jan. Jure Nov. 

1875. | 1879. 1879. | 1880. 1880, 1880, 

Demerara, refining... | 20/ 17/ 24/6 22/6 20/6 20/ 

Mauritius .......... | 25/ 23/ 29/ 28/ 25/ 24/6 

Bengal (brown) .... | 16/ 15/ 20/ 19/6 17/ 16/6 

Egyptian (crystalized) | 26/6 | 24/ 29/6 30/ | 26/ 27/ 
Dutch and French | | 

el prensa | 27/6 | 25/ 33/6 32/6 | 28/ | 30/ 





Both in tea and coffee some violent fluctuations are to be re- 
corded, and tea was as depressed last June as it was twelve 
months before, in spite of the rise in the previous autumn. 
This autumn there has at times been a slight revival in tea; 
but coffee keeps very depressed, and Ceylon growths are 
receding rapidly in the scale, owing to the disease of the plant 


in that island. 
Prices (pER Lz.) oF Tea. 
































i ale @),@) @ | @ 
| Dec. | June Nov. | Jan. , June | Noy. 
| 1876. 1879. | 1879. | 1880. | 1880. | 1880, 
Congou (common) .. | 10d | 7id 1/1 1/ | 73d | 8d 
Souchong (fine) .... | 2/5 | 1/7 1/10 1/7 1/5 1/6 
| 
OrangePekoe(medium) | 1/8 | 1/1 1/5 1/4 1/ | 1/2 
Prices (PER cwT.) oF Corres. 
| | ‘ 
(1) (2) | (3) (4) | 5) | 6) 
i Dec. June | Nov. Jan, June Nov. 
| 1875. 1879. | 1879. 1880, | 1880, 1880, 
| — 

Ceylon, low middling | 102/6 | 81/ | 96/ 95/ 87/ 77/ 
Do. Native.. 90/ 62/ 69/ 71/ 62/6 61/6 
Jamaica, fine ordinary | 90/ 75/ 80/ 80/ 70/ 68/ 
Costa Rica, good.... | 100/ 75] | 85/ =| 88/ 73/ 75/ 
Brazil, good first.... | 89/ 58/ | 77/ | 75/ 66/ 66/ 
Mocha ..sseecseess | 105/ | 101/ | 105/ | 104/ | 100/ | 101/ 





There are many other less important articles of food—which, 
however, collectively represent a large share of the country’s 
trade—of which the quotations have often varied rapidly. In 
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spices, such transitions have at all times been marked, and in 
the following list, it will be noted that such commodities as 
pepper and ginger, as well as dried fruits, have been the sport 
of many ebbs and flows. 


Prices or ornern Foreign Foop Propvcts. 




















; is 2 3) | (4 5 
| Be J ”, | x 0 Bak we 
| 1875. | 1879. | 1879, | 1880, | 1880, | "1880. 
Rice (soft grain)......... perewt. | 8/6 | 9/4 | 10/ 9/6 | 9/ 9/ 
Do, (Bengal white) .... —,, 11/6 | 12/9 | 13/9 | 13/ 11/ 10/6 
Sago (Pearl) ..0<:0000:0 ne 17/ 20/6 | 19/ 19/3 | 16/9 | 17/6 
EREIOED: .Cs:0'066eitreis 6:00 ee es 27/6 | 26/ 27/6 | 20/ 19/ 
Pepper (black) ........ per lb. 43d. | 3jd. | 4d. | 48d. | 383d. | 43d. 
Do. (white) ........ os 8d. | 53d. | 6d. | 6fd. | 53d. | 64d. 
CHIAAMIOT 6.6.09. 6:0:9:600.09 ae 3/ 1/7 1/6| 1/9] 1/8 1/6 
Ginger (Bengal) ........ perewt. 41/ 16/9 | 23/ | 22/6 | 16/6 | 19/6 
OT ONVE) oo cediecie nico per tun. | £44 | £48 | £45 | £46 | £42 | £42 
Currants (Patras) ...... per cwt. | 32/6 | 28/ 35/ | 37/ 32/ 32/ 
Raisins (Valencias)........ ,, @ | 45/ 32/ 37/ | 36/ | 29/6°| 35/6 
Do. (Sultana) ...... 5, 53/ 39/ | 41/ | 42/ | 38/ 50/ 

















Amongst the products in the foregoing table the changes 
cannot be described as having followed any very general rules. 
But it is different with those articles of merchandise, not food, 
which are enumerated in our final table. In all raw produce 
for clothing materials, in oils and oil seeds, in tallow, and other 
merchandise, the fall in prices from 1875 to June, 1879, was 
strongly marked. The rise also from thence till the end of the 
year was important, except in cotton, the price of which has 
been influenced both last autumn and this autumn by unpre- 
cedented American crops, and by extensive growths in India 
and elsewhere. Cotton, therefore, is fairly cheap, though not 
nearly so cheap as it was after the failure of the City of Glasgow 
Bank, when (December, 1878) it touched 5d.alb. In wool, 
the rise in prices extended well into the early months of this 
year, and Sydney grease wool which commanded 9d. per Ib. in 
June, 1879, was worth 1s. 1d. in March, 1880. <A relapse oc- 
curred in the middle of the year, from which there is now a 
slight recovery. In many other articles the recovery this 
autumn is, however, more marked, as the consumption by manu- 
facturers is steady, and their sales of finished materials are 
effected at more lucrative prices. We have dealt here largely 
with raw produce; but there can be little doubt that in most of 
our important industries, our manufacturers have, on the 
balance of the year’s operations, been able to show a better 
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profit margin, and the cheapness of money has certainly aided 
them in this respect. 


Prices or Miscennangzous Forrren Propvcrs. 








(1) | (2) | (3) | (4) | () | (6) 

Dec. | June | Nov. | Jan. | June. | Nov. 

1875. 1879. 1879. | 1880. | 1880. | 1880. 

Cotton (middling upland).... perlb. | 7d 6gd | 6§d.| 73d. | 63d. | 64d. 

Wool (Sydney grease) ...... ” 103 9d | 10d. | 114d.) 1/ | 11d. 

Tobacco (Virginia leaf) .... ,, lld 7d.| 8d. | 8d | 73d. | 74d. 
Petroleum ....seeeoeseseee pergall.| 1/ 63d.| 74d.| 63d. | 7$d.| 9d. 

Turpentine...... cocccesees per cwt 26/ 21/4 | 30/3 | 34/6 | 26/ | 33/6 
Tallow (P.Y.C.) .coevesess a 53/ | 35/3 | 45/ | 45/ | 41/6 | 40/ 
Saltpetre (refined).......... aa 23/3 | 23/6 | 25/ | 26/6 | 27/ | 27/ 
Indigo (middling Bengal) .. perlb. | 5/6 | 5/9 | 7/ 7/6 | 7/3 | 7/ 
PME sincehacersncorescee per qr. | 54/ 51/ 58/ | 58/ | 53/ | 55/ 
I cnecncincacneceqesa - 56/6 | 44/ 50/ | 47/ | 43/ | 46/ 
Flax (St. Petersburg 12 head) per ton.) £45 | £30 | £31 | £33 | £29 |£30 
Hemp (Manilla)........0e005 55 £31 | £26 | £385 | £363} £27} | £29 


























BANK OFFICERS’ PROVIDENT FUNDS. 


We have for the last three years given, in the December 
number of this Journal, a statement of the facts which have 
come to our notice during the past twelve months relating to 
funds established to provide retiring allowances for the aged and 
infirm officers of banks, and we continue accordingly the record 
with pleasure on the present occasion. No very large or 
important movement has come to our notice this year, like the 
establishment of the pension fund of the Union Bank of 
London in 1879, but we are able to report satisfactory pro- 
gress, and the continuance of what had been set on foot before 
in various directions. Thus the directors of the London and 
Westminster Bank, in both their half-yearly meetings, report 
that they have made “the necessary provision towards the 
pension fund and life insurance.’””’ The Bank of Ireland report 
refers to the deductions made from the “ Rest ”’ of that bank for 
the benefit of the pension fund. It states:—“‘They might 
remember that the late governor came to them for permission 
to take the large sum of £30,000 from it, to add to the bank 
fund for widows and orphans—an act which would ever be held 
in grateful remembrance by those who were benefited by it.” 
The report of the Bank of Bengal for the half-year ended 31st 
December, 1879, contains the following statement :—“ With 
reference to the remarks in their reports of recent years as to the 
desirability of establishing a fund for pensions to the bank’s 
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European officers, and to the sums which have been transferred 
to the gratuity fund in furtherance of that object, the directors 
have now to state that they have adopted rules and regulations 
providing for the payment of moderate pensions to European 
officers after certain specified periods of approved service.” The 
disbursements this half-year include a sum of Rs.11,256 for 
ensions. The report of the same bank for the half-year ended 
30th June, 1580, mentions the following sum referring to the 
disposition of the profits :—“ Transferred to gratuity funds, 
Rs.15,000,”’ This at an exchange of 2s. to the rupee would 
equal £1,500. The report of the Bank of Australasia of 15th 
March, 1880, states that “ at the close of the financial year Mr. 
Samuel Tomkinson retired from the service of the bank, after 
having held the office of manager at the Adelaide Branch for 
29 years, and the directors will submit to the proprietors a 
resolution for securing to him a suitable retiring allowance on 
the usual conditions.” The report of the Chartered Bank of 
India, Australia and China states that the directors propose 
“that £5,000 should be added to the officers’ superannuation 
fund.” The report of the Sheffield and Hallamshire Bank of 
the 20th July, 1880, speaks of “ transferring £500 to the sick 
and retiring allowance fund.” The accounts of the Bank of 
Madras for the year ending 30th June, 1880, contain the entry 
— Annuity to Robert Hunter, Esq., formerly secretary and 
treasurer, Rs.3,000.”’ The report of the Capital and Counties 
Bank speaks of making provision for “ annuities to retired 
officers.”” The report of the Ulster Banking Company, at the 
annual meeting of the 30th September, 1880, mentions that 
“the usual provision has been made for interest on the super- 
annuation fund.”” The reports of the Standard Bank of British 
South Africa, at the meetings held on April 6th and October 
12th, state that on each occasion £2,500 was carried to the 
officers’ pension fund, making the amount of capital contri- 
buted in this manner the handsome sum of £20,000. 
And before concluding this record we may turn to the 
description of the proceedings at the presentation of the 
testimonial to Mr. William Holt on his retirement from the 
position of joint general manager of the National Provincial 
Bank, mentioned in our last number, and to the frequent men- 
tion of the comfort which the retiring allowances enjoyed b 
the officers of that bank were to them. Mr. Miller referred to 
this very pleasantly in his speech, thanking the directors for 
allowing their officers to retire, “ while there was still time and 
inclination to enjoy the pleasures of life.”’ 
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In concluding this statement of those retiring allowances and 
contributions to provident funds which have come under our 
notice, we have to state that we have no doubt there are many 
more instances of such consideration to aged and retired officers 
than those which we have recorded:here, It is very desirable 
that the establishment and maintenance of such funds should be 
recorded, as the doing so tends to their being set on foot in those 
banks which have hitherto not possessed them. As we have said 
on previous occasions—such funds should exist in every banking 
office. Self-interest alone will lead to this conclusion, to base it 
on no higher motive ; for nothing will conduce more to the good 
working of a bank than the knowledge that all who are engaged 
in carrying the business on, will receive a sufficient allowance and 
support from it when age or sickness compels them to give up 
the performance of their ordinary duty. 


~— 
a 





THE THREE SENIOR SCOTCH BANKS, AND RESERVED 
CAPITAL. 


Tue three senior Scotch Banks, the Bank of Scotland, the 
Royal Bank of Scotland, and the British Linen Company, have 
issued the following circulars to their respective proprietaries, 
with a view of creating reserves of uncalled capital. These 
banks will have to apply to Parliament for power to do this; 
but it cannot be considered certain that Parliament, which has 
so recently passed a measure in the Act of 1879 intended to 
provide for this purpose, will grant the power sought. It would 
have appeared a more prudent step for these banks, if their 
constitutions prevent them from taking advantage of the provi- 
sions of that Act, to have sought for power to do so, than to apply 
for special Acts of Parliament in each individual case :— 


Bank oF Scornanp, 
Epinzpureau, 19th November, 1880. 


To THE PROPRIETORS OF THE BANK OF SCOTLAND. 


The directors of the bank have deemed it expedient to take steps for 
the introduction of a Bill into Parliament for the purpose of obtaining 
powers to remove a restriction in the Bank of Scotland Act of 1873, 
applicable to the creation of the additional stock of the bank authorised 
by that Act, with the object of allowing the bank, in the event of issuing 
that stock, to leave such a proportion uncalled, for the purpose of forming 
a reserve of uncalled capital, as the proprietors may from time to time 
determine. 


In the Act of 1873 power was taken to increase the capital of the Bank 

















The Three Senior Scotch Banks, and Reserved Capital. 983 


to £4,500,000, not with the view of actually issuing that amount at the 
time, but that the Bank should be ina position, by the creation of addi- 
tional stock when such a step was considered advisable, to give additional 
security to the public for its increasing liabilities; and accordingly in 1876 
the capital of the Bank, which then stood at £1,500,000 of subscribed 
capital with £1,000,000 paid up, was increased to £1,875,000 of subscribed 
capital, with £1,250,000 paid up, leaving £2,625,000 of the capital 
authorised by the Act uncreated and unissued. 

In coming to the decision to apply to Parliament for the powers referred 
to, the directors have been actuated by the desire that the proprietors 
may be in a position, if they deem it advisable, to add to the existing 
capital of £1,875,000 and other resources of the Bank the further 
security afforded by a large fund of subscribed but uncalled capital. The 
principle of providing security of this nature has formed the basis of 
recent legislation, and has received the approval of public opinion; and it 
has already been adopted by many important banking institutions. 

During the last few years the liabilities of the Bank to the public have 
greatly increased. The deposits, in particular, have rapidly grown in 
amount, and even since the date of the last annual balance in February, 
there has been a considerable addition to this department of the 
business. The powers now desired would fenable the proprietors not 
only to provide a large additional security to the public against the 
Bank’s preseut liabilities, but also to add from time to time any further 
provisions of a similar kind which the continued progress of the business 
might seem to them to require. 

By the Act of 1873, under clause 7, it is provided that the unissued 
stock shall, when issued, bear the same relative proportions, paid up and 
uncalled, as the previously issued stock existing at the time. The opera- 
tion of this clause, unless amended, would be that, in the event of any 
part of the £2,625,000 of authorised but still unissued stock being issued, 
two-thirds of the amount musi be paid up, leaving no more than one-third 
uncalled. The object sought under the proposed Bill is the removal of 
this restriction as regards new issues of the stock, in order that the 
proprietors may have power to leave a larger proportion than one-third 
uncalled if they see fit to do so, 

In the event of the proprietors availing themselves of the proposed 
powers when obtained for this purpose, then probably only a small 
proportion of the newly-created stock would be called up. The proprie- 
tors would have the option of subscribing for the new stock or not as 
they might think proper, and there would be no obligation on the holders 
of old stock to take any portion of it. The existing capital would not 
be affected by the provisions of the proposed Bill, but would, as regards 
the limitation of liability and otherwise, remain on its present footing. 

In making this announcement to the proprietors, the Directors have 
much pleasure in adding that the business of the bank continues to be in 
a most satisfactory position, though for some time the state of trade has 
precluded them from employing the increased resources at their disposal 
so profitably as they could have wished. 

The directors have thought it well to take advantage of this opportunity 
to obtain Parliamentary sanction for adopting the audit clauses of the 
Companies Act of 1879. The Bank’s practice has been similar to the 
course of audit prescribed by that measure, and it will, no doubt, be 
satisfactory to the proprietors and to the public to have statutory recogni- 
tion of the present system. 
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A statutory meeting will be duly called, when resolutions approving of 
the proposed Bill will be submitted to the proprietors. 


By order of the court of directors, 


Grorcz M, Tyrer, 
; : Secretary. 


To THE PROPRIETORS OF THE RoyaL BANK OF ScorTLAND. 


The directors have resolved, after mature deliberation, to recommend 
the proprietors to apply to Parliament for extended powers, As notices 
of such applications must be published this week, the Directors deem it 
right at once to announce the resolution at which they have arrived, and 
briefly to explain its grounds. 

The Royal Bank, as a corporation, has no powers beyond those conferred 
by the Royal Charters and Act of Parliament forming its constitution 
By its last Charter of 1829 the Bank was authorized to increase its capital 
from one million and a half to two millions, and, when this was done 
in 1831, the powers of the proprietors, as regards the creation of stock, 
were exhausted, 

Fifty years ago paid-up capital was regarded by the Government and 
by the public as the most suitable and safe security for banking operations, 
and accordingly the Charter of 1829 expressly required the additional 
capital of £500,000 to be paid up within five years, under pain of nullity. 

The policy of the Royal Bank, in the past, has always been to offer to 
the public the highest security in the form deemed at the time must suit- 
able, and hence the rapid increase of capital from £15v,000, at which it 
stood in 1783, tc two millions in 1831. The wisdom of this policy has been 
completely proved by the confidence placed in the Bank at all times, and 
more especially during the many crises—national, mercantile, and 
financial—through which the country has passed since the Bank was 
established more than a century and a half ago. At no time has that 
confidence been manifested in a greater degree than during the last two 
years, and, at this moment, the deposits stand at a point never before 
reached in the history of the Bank. 

Of recent years, and as a result of several disastrous banking failures 
in the United Kingdom, public opinion has gradually grown in favour of 
the maintenance of a reserve of uncalled capital. This was one of the 
leading principles of the Companies Act of 1579, and of that measure in 
its main features the Royal Bank, and the other two old banking cor- 
porations of Scotland, publicly expressed entire approval. That Act, 
however, does not apply, and its provisions are not available to corpora- 
tions like the Royal Bank. 

Following the policy of their predecessors in the determination to keep 
the Bank fully in accord with the views most approved of at the time, the 
directors have arrived at the conclusion that it is now expedient, and for 
the true interests of the proprietors, to obtain power to create new stock, 
with the view of forming a reserve of liability, in aecordance with the 
principles of modern legislation, This object cannot be attained without 
the intervention of Parliament, 

The present paid-up capital is amply sufficient for the Bank’s business, 
greatly extended though that has been during the last quarter of a 
century. Apart from the Bank of England, whose position is entirely 
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exceptional, there are in the United Kingdom twelve great banking 
institutions which publish accounts exhibiting liabilities to the public of 
upwards of ten millions. Of these the Royal Bank is one, and, in 
proportion to liabilities, its paid-up capital considerably exceeds the paid-up 
capital of any of the other eleven. The directors would not, therefore, 
contemplate calling up more than a small amount per cent. of such new 
stock as the proprietors may resolve from time to time to create; and, 
by spreading the payment over two or three years, this small increase of 
paid-up capital would take place so gradually as to have no appreciable 
effect on dividends, 

The existing fully paid-up stock of the Bank, involving no liability on 
the part of the holders, would remain in its present position. The pro- 
prietors would have the option of subscribing fur the new stock, the 
holders of which would be liable to the extent of the amount uncalled on 
the stock subscribed. 

The proprietors will have full opportunity of considering the course 
now recommended at a special general court to be held for the purpose 
of approving of the Bill to be submitted to Parliament, of which due 
notice will be given. 


By order of the court of directors, 


J. S. FLemrne, Cashier, 
Royat Bank or Scornanp, 


Epinsurau, 17th November, 1880. 





A circular has also been issued to the proprietors of the British Linen 
Company Bank. It states that “the court of directors-have resolved to 
apply to Parliament for further powers to increase the capital of the 
Company. The uninterrupted growth of business from the origin of the 
Bank in 1746 rendered similar applications necessary in the years 1806, 
1813, and 1849, when the powers then asked were cordially given by the 
respective Governments of the day. Since the last increase of capital was 
authorized, upwards of 30 years ago, the business of the Bank has largely 
extended, and while the affairs of this Corporation were never in a more 
prosperous or satisfactory position than at present, the court-of directors 
cannot overlook the object and tendency of recent legislation on banking, 
as shown by the Companies Act of 1879. That Act is not applicable to 
and cannot be adopted by a corporation such as the British Linen 
Company. The directors, however, are most anxious to move in accord- 
ance with the leading principles of the Act by providing a reserved or 
uncalled capital from the new stock to be created. The percentage that 
may be called up will form an addition to the paid-up capital of the Bank 
ac i tea upon the existing non-liability of the present stock- 
holders.” 


a 
>— 


SMALL SAVINGS BANK DEPOSITS. 


WE are glad to record the success which has attended upon the 
experiment made by the Post Office, with the view of testing the 
plan of issuing cards for the atcumulation of twelve penny postage 
stamps, and then receiving them as shilling deposits, This plan 
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was started on the 13th September last, in ten counties situate in 
different parts of the kingdom, and after a trial of seven weeks it 
was found to be a decided success; so that the authorities deter- 
mined to extend the scheme to the entire country. On and after 
the 15th November these forms will be given to every applicant at 
any post office in the kingdom; to those who avail themselves 
thereof a constant inducement will be present to convert stray 
pence, which are so readily melted, into a more enduring shape. 
During the short period in which the experiment has been in opera- 
tion more than 14,000 of the forms have been received, and 
upwards of 7,000 new deposit accounts have been opened thereby. 
We cannot but regard this circumstance as evidence of the need of 
such facilities as are thus afforded, and as a hopeful sign of the 
growth of habits of popular thrift in the future. It is to be hoped 
that, by and by, means may be found of reaching those amongst the 
poorer classes who reside in outlying localities beyond the regions 
of post office savings banks. 


in 
— 





THE LONDON BANKS’ CLEARING HOUSE. 


Tue totals of bills, cheques and drafts passed through the 
Clearing House since 1867, printed below, may be looked on as 
a record of the rise and fall in trade, not only in England, but 
throughout the civilized world. 

The science of economics shows us that nations must, to a 
certain extent, share each other’s good or bad years. In a time 
of prosperity a nation is richer and therefore able to buy more 
of the commodities of other nations ; but in a period of depres- 
sion, its purchasing power is restricted, and, in consequence, 
foreign exports diminish, unless it happens that other fields are 
extended or new ones discovered. 

Banking being the chief channel for passing money from 
hand to hand, and from one country to another, and London 
being the great centre of commerce, the sums passed through 
the London banks and by them through the Clearing House, 
must necessarily reflect the fluctuations in trade. 

The figures are so enormous, as to render it difficult to grasp 
a year’s increase or decrease, as expressed by the bare state- 
ment of so many millions or less. In the accompanying tables, 
they have therefore been analyzed, the daily averages taken, 
and the variations calculated per cent., the difference as shown 
between any year and the mean of the ten years ending 1877, 
and the proportions of the annual totals cleared on special days 
worked out. 
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THE POPULAR BANKING INSTITUTIONS OF GERMANY. 
Letter to the Editor of the “ Journal des Economistes,” Paris. 


Srr,—In answer to your inquiry relative to M. Schultz 
Delitsch’s Report for 1878, I am happy to give you all the informa- 
tion in my power. 

I believe, as I have mentioned to you, that the popular mutual 
banks, that is, such as are founded on the principle of self-help, 
are a necessity of the present day, especially in those countries 
where democracy has taken deep root. 

In fact, it is only by mutual association that the smaller trades- 
men, workmen, and agriculturists, &c., in short, the lower grades 
of society, can hope to ameliorate their condition by participating in 


the advantages of bank credit, that powerful economic lever, accord-' 


ing to their need. 

This idea has been brought into force by the establishment and 
extension of savings banks, and it is the importance of the interests 
connected with them—an importance which increases day by day— 
which leads us to regard them as one of the most efficient elements 
towards the solution of the great social enigma from the true 
democratic point of view. Therefore, every man who loves his 
country, and interests himself in the future of the most numerous 
working classes, should hail with pleasure the setting on foot of 
these banks. 

France, of all countries, where the spirit of democracy is so pro- 
found, where universal suffrage gives an ever-increasing influence 
to the masses, more especially under the recent progress of public 
affairs—-France, I say, ought to be one of the first to support such 
institutions, and all the more because in that country property is so 
much divided, and because the French are, in general, intelligent, 
industrious, and economical. Therefore, it is in France that one 
finds conditions, both moral and material, more favourable than in 
most countries for establishing provident societies easily and 
developing them rapidly. 

The Report of M. Schultz Delitsch includes only those countries 
which form the German Empire. Notwithstanding the economic 
difficulties with which Germany has still to contend, yet the number 
of these associations, as well as that of their members, has 
increased during the year 1878, which is, on the whole, a proof 
of their sound basis and good management. Certain troubles 
which have occurred, due mostly to neglect of the fundamental 
rules of these associations, have exercised a very salutary influence 
in marking the dangers to which they are exposed, if they allow 
themselves to be diverted from the true principles on which they 
should be governed. 

The number of these associations, which was 3,128 in 1877, 
was 3,146 in 1878, and are divided under the following heads :— 











992 The Popular Banking Institutions of Germany. 


1877. 1878. 

Societies for mutual credit ..............ceeeeeeeees ‘cscs LOR? 1,841 
Ditto for supply and primary affairs ............ 622 635 
Ditto for consumption  ...............cccccesee severe 621 621 
BI Bee WN oes ccccccesesnececsescessnscereve 50 49 


The following gives the ideas which have been communicated 
and the general results of all the associations in the German 
Empire for the year 1878 :~- 

1, The number of members exceeds one million. 

2. The amount of business done exceeds £1,000,000. 

3. The amount of capital in these associations, including reserve 
funds, has risen to £8,000,000 or £8,500,000. 

4, The loans taken and devoted to the enlargement of business 
come to about £20,000,000. 

These facts show that if we only take half the associations for 
mutual credit in existence at the present moment, the number of 
their members comes to 480,507 ; that the advances made to the 
associates amount to £72,800,000; that their capitals, including 
reserve funds, &c., have risen to almost £5,850,000, whilst 
their loans received amount to only £17,350,000. 

Thus, whilst in comparison of the year 1877, the total amount of 
advances made has diminished by £5,000,000, and that to loans by 
£200,000, the capitals belonging to the associations are, on the 
contrary, increased by about £300,000. 

These facts prove that the efforts made to establish the business 
on a foundation more and more solid are real and, at the same time, 
continued. ° 

In order to set these societies on an increasingly sound basis, and 
to enable them also better to fulfil their social mission, it was 
necessary to give them, besides a general association among them- 
selves, an individual organisation which, while respecting the 
autonomy of each, should be permitted to exercise a salutary influ- 
ence upon the progress of business by taking account of fresh 
requirements, and of the interests connected with them, which are 
daily more numerous. 

It is on this account that a central office has been established. 
This office, under the direction of M. Schultz Delitsch, is entrusted 
with guarding the common interests of individual societies; with 
giving them advice; with the duty of studying the questions which 
concern each, as well as of preparing for and holding the annual 
general meeting, to which delegates should be sent from the 
different groups. 

Between this central association and each society there are inter- 
mediaries, which take under their consideration not only the 
private interests of each group, but act also as a connecting link 
between the societies of the different groups and the central 
office. It is particularly to the presidents of each society who 
form a private committee, that is entrusted the management 
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of the financial affairs of each group of societies. Thus a 
central organ is established, which does not interfere with the 
autonomy of the individual societies, but which acts in concert with 
them ; to which the business they have done is communicated ; the 
materials which daily increase are made use of; counsel and 
assistance is given; adverse circumstances are resisted and diffi- 
culties overcome; in short, this central committee concentrates the 
scattered forces of every society for the sake of better protecting 
and defending their common interests. The relations thus estab- 
lished between the several societies often become very profitable, 
whether it is in collecting outstanding debts and receiving bills or 
mutual assistance of capital, or whatever, in fact, can render their 
reciprocal management more efficient and their respective situa- 
tions more firm. Though only 1,110 institutions of this kind at 
present belong to the association, yet we do not doubt that others 
will in time join it in proportion as iis beneficial effects become 
better known and appreciated. 
The number of groups in the provinces is now 32, as follows :— 
1. That which includes the district of Wiesbaden and the Upper 
Rhine ; chief town, Wiesbaden. Director, M. Shenk, pro- 
cureur général. 
2. That of Silesia and its surrounding country; chief town, 
Breslau. Director, M. Morgenstern. 
3. The Thuringian group, comprising the States of Thuringia 
and the Prussian district of Erfurt; chief town, Ilmen. 
Director, M. Schwaintz, conseiller de justice. 
. The group of Eastern and Western Prussia. Director, M. 
Hopf, Insierbourg. 
. The group of Bavaria. Director, M. Proebst, Munich. 
. That of Prussian Lausace. Director, M. Liersch, conseiller, 
d’etal, Guben. 
7, The Starkenbourg group; chief town, Darmstadt. Director, 
M. J. A. Bernhardt. 
8. That of Franconia ; chief town, Mellrichstadt. Director, M. 
Trabert, juge de tribunal. 
9. The Saxon group; Chieftown, Chemnitz. Director, M. Bauer. 
10. The group of the Rhenish Prussian Provinces and Westphalia 
Lippe,and Waldeck. Director, M. Shwarzhaupt, Ludenscheld. 
11. The Northern group of Mecklenburg and Western Pomer- 
ania. Director, M. Nizrze, mayor of Ribnitz. 
12. The group of Prussian Saxony and Anhalt. Director, M. 
Strauch, adjoins at Luben. 
18. The group of the Magdebourg district and of the Duchy of 
Brunswick ; chief town, Halberstadt. Director, M. Sommer. 
14. The group of the Province of Posen. Director, M. Meyer, 
Posen. 
15. The Wurtemburg group; chief town, Stuttgard. Director 
M. Schmid. 


Qn > 
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16. 
17. 
18. 
19. 
20. 
21. 


22. 
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The Lower Baden group; chief town, Baden. Director, M 
Schoefer. 

The group of the Palatinate. Director, M. Knecht, Newstadt. 
a » 5, Assie ; chieftown, Cassel. Director, M. Diehls. 
re »» 9, Berlin. Director, M. Bensemann, Berlin. 

- + 3, Lomerania, and the districts round the fron- 
tier of the Marquisate of Bradenburgh ; chief town, Stettin. 
M. Buchandler, director. 

The group of West Brandenburgh. Director, M. Astroth, 

Brandenburgh. 
‘The group of Upper Baden ; chief town, Constance. Director, 
M. Schirmeister. 


. That of North-West Germany; chief town, Altona. 


Director, M. Beckmann. 


. The group of the Societies for Consumption in the Province 


of Brandenburg. Director, M. Behrend, Berlin. 


25. Do. do. in Silesia; chief town, Breslau. Director, 
M. Delsner. 

26. Do do. in Saxony, its Provinces, and surrounding 
States; chief town, Magdeburg. Director, M. Oppermann, 

27. Do. do. in Lausace ; chief town, Goerlitz. Director, 
M. Schreiber, 

28. Do. do. in Rhenish Westphalia. Director, M. 
Noelle, Ludenscheid. 

29. Do. do. in Saxony; chief town, Chemnitz. 
Director, M. Ch. Protze. 

30. Do. do. in South Germany; chief town, Munich. 

Director, M. Proebst. 
31. Do. do. in Thuringia; chief town, Weimar. 


32. 


Director, M. Lichtwer. 
The group of the Agricultural Societies in the Province of 
Prussia. Director, M. Stockel, Stinobgen, near Insterburg. 


We give below the distribution of Mutual Credit Associations in 
the different states which compose the German Empire :— 
Kingdom of Prussia for each of its Provinces— 


Sp IE veccunctonrece: sosovensesinanede: sentewnenis 159 
BE EEE Sotiexsathonnunnctaonceyreresurendeneintaniinecinlcnbhie 137 
Be I ser meicseniecnebaheteineseerinnneecetenienelineN® eke 129 
Be I scien secsnneneciserenneotnarcesnecssneepetosenetioe 125 
Be IN 9. 5-tevennmnrarersvcsesedbbexsearenseresonens 108 
0D EE BON icccc ccs esevencentceeensugetterer © mew Oe 
Be ED. cctittiemnitnnendeibennsidenieemetzbeiisinsnesoneions 96 
Se EEL aii necetinnseeninccnciinpesncopeinine snc teenie 94 
(¢) Hanover and the Jahde territory ........... ...... — 
(2) Behloswig-Holatein ......0.0.cccsececccscsesssessveseseees 42 
SP PIED sinenidaisecicianserevenwiinabincinsaversecens 28 
Il. Kingdom of Saxony.......... alll walinnevnlia ation sereee 159 


III. Kingdom of Bavaria ..............005 pibataeanitis von Oe 
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IV. Kingdom of Wurtemburg ...... teenie 113 
V. Grand Duchy of Baden .............ccssscreee sooeteoes 105 
WE; Ges IO. hiiccnenccecetisiscinycrtecvsasnsmincosete 92 
VII. Grand Duchy of Hesse ........... scocscssecesssscevers 57 
VIII. Grand Duchy of Mecklenburg ...............0000e0008 44 
IX. Principality of Schwargbourg ............sseeeeeeeees 19 
Ki. Dear OE BE os ccrcessc cre sssecesesecccesevsesevsnves 16 
XI. Grand Duchy of Oldenburg Paes siimicseincninniiceian 11 
XII. Duchy of Brunswick Wolfenbuttel .................. 11 
XIII. Hanseatic towns and their territories ............... 8 
TV. Lippe, Waltete 02.00 cecccessccssovercovsscessccccsssoces 8 
XV. Principality of Reuss ............. ici senate 3 
XIV. Country of the German Empire . .............0..04. 1 
XVII. Grand Duchy of Luxemburg ............0006 cseseeeeee 1 
BRD. sccrtievorns 1841 


To these must be added the banks of advance by shares, formed 
by authorised associations, which are 18. 

Amongst the societies of credit of which we have been speaking 
here, only 948 have sent their balance sheets to M. Schultz Delitsch 
up to December 31, 1878,and these have been published in his Report. 

In the following table is given a resumé of particulars relative to 
the operations which took place during the years 1859—78 in those 
associations which have presented their detailed balance-sheets 
every year. 

From the figures in this table, some exact idea of the importance 
of these provident institutions, as well as of the services rendered to 
the working classes in the Empire of Germany, may be formed. 

I may add that both in Germany and in Austro-Hungary, there 
are provident societies not only in the important centres, but also in 
the localities where the population do not exceed 1,000 inhabitants. 

As to the capitals, we find 70 banks in Berlin and 80 in Vienna ; 
so that I am justified in saying that the number of 20 provident 
banks for Paris, according to the project which I have advocated 
for several years, would not be too much, and I may even say that 
I believe 100 such institutions would be found scarcely sufficient. 
But these provident banks, following what has taken place in other 
countries, would be better to take a broader line, embracing all 
professions, and not having so exclusive a character, because co- 
operation is a means of conciliating all classes with a view to their 
moral and material amelioration. It is exactly on this account 
that they are designated “popular banks.” In fact, all the in- 
habitants of a country constitute the people. 

I trust, therefore, sir, that you will support, by every means in 
your power, the efforts made to establish popular banks in France, 
seeing that they are a powerful aid to the development of the 
wealth and prosperity of your great country, as well as the 
strengthening of your democratic institutions. 

Yours faithfully, 
FarnceszEo VIGANo. 
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POSITION OF THE 
PROVIDENT BANKS OF GERMANY WHICH HAVE 
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1859 | 80 | 18,676 619,650 | 7,650 36,960 | 4,500 | 41,400 
1860 | 133 31,603 1,271,700 | 9,450 69,300 9,900 79,200 
1861 | 188 | 48,769 | 2.531,400 | 13,350] 119,850 16,020 | 136,050 
| 
1862 | 243 | €9,202 | 3,551,100 | 14,550] 179,850 | 19,800 | 199,800 
1863 | 339 | 99,175 | 5,087,550 | 15,000] 270,460 | 82,700 | 303,150 
| 
| 
1864 | 455 | 135,013 7,222,050 | 15,750] 438,5C0 | 43,950 487,800 
1865 | 498 | 169,595 | 10,135,350 | 20,250] 666,300 | 61,350 727,800 
1866 | 532 | 193,712 | 12,751,500 | 23,850] 865,900 | 83,400 949,350 
1867 | 570 | 219,358 | 15,303,900 | 26,700] 1,027,050 | 99.000 | 1,126,coo 
1868 | 666 | 256,337 | 22,387,050 | 31,350} 1,404,750 | 129,750 | 1,534,650 
1869 | 735 | 304,77 27,240,3 © | 37,050] 1,811,700 | 176,250 | 1,987,950 
1870 | 740 | 314,656 | 31,142,700 | 42,000 | 2,017,350 | 182,100 | 2,199,450 
1871 | 777 | 340,336 | 36,199,650 | 46,500 | 2,329,600 | 225,750 | 2,535,400 
1872 | 807 | 372,742 | 53,147,850 | 65,850 | 2,927,250 | 278,550 | 3,205,950 
1873 | 834 | 399,741 | 67,000,950 | 80,250 | 3,487,500 | 342,150 | 3,829,650 
1874 | 815 | 411,443 | 67,786,2c0 | 83,100] 3,856,650 | 371,850 | 4,228,650 
| 
1875 | 815 | 418,251 | 74,782,400 | 91.650] 4,177,100 | 421,350 | 4,598,450 
1876 | 806 | 431,216 | 76,269,450 | 94,600] 4,443,800 500,750 | 4,944,550 
1877 | 929 | 468,652 | 77,520,100 | 83,400 | 4,931,750 | 603,250 | 5,535,0Cc0 
| 
1878 | 948 | 480,507 | 72,800,150 | 76,750 | 5,144,100 | 692,650 | 5,836,750 
| | { 
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PROVIDENT BANKS OF GERMANY. 
PRESENTED A REPORT FOR THE YEARS 1859—1878, 
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519 74 ,150 76,800 70,800 1,901 27°50 
596 “ 160,350 198,300] . 198,309 2,698 22°10 
723 297,450 397,350] 397,350 3,696 19°50 
822 516,150 412,050 412,050 3,820 21°10 
894 846,150 512,400] 512,400| 4,008 | 22°30 

1.072 1,110,150 803,250 803,250 4,205 25°40 

1,461 1,673,100 975,300 975,300 5,318 27°40 

* Ee, 
1,784 | 1,596,900 78,300 | 1,308,900] 1,308,900} 5,609 }| 31°80 


1,975 | 1£50,250 | 146,250 | 1,706,700| 1,706,700| 6,492 | 30°40 
2,304 | 4,256,350 | 176,700 | 2,433,150] 2,433,150] 7,592 | 30°30 


2,704 2,948,709 298,350 | 3,157,950 | 3,157,950 8,715 31°3 
2,972 3,020,400 854,000 | 3,525,300 | 3,525,300 9,324 31°87 
3,289 | 4,804,050 824,750 | 3,691,500] 3,691,500] 11,351 | 28-97 
3,973 6,262,050 642,450 | 4,673,500 | 4,673,500] 14,347 27°69 
4,592 8,421,750 657,450 | 4,933,650 | 4,933,650} 16,802 27°33 


5,189 8,952,900 552,900 | 5,765,850 | 5,765,850} 18,738 27°68 
5,642 9,728,700 661,350 | 6,118,000 | 6,013,050} 20,255 27°85 
6,135 9,917,450 708,000 | 6,098,100 | 6,098,100| 20,748 29°57 
5,958 | 10,464,250 857,050 | 6,229,550 | 6,229,550 18,892 31°54 
6,157 | 10,402,050 877,400 | 6,050,250 | 6,050,250| 18,280 33°68 
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THE INSTITUTE OF BANKERS. 


Ar the monthly meeting of the Institute, held at the London 
Institution, the 17th November, Mr. J. Herbert Tritton in the chair, 
Mr. John Dun, F.S.S., read a paper on “The Law of Value.” 

Mr. Dun in his iniatory remarks maintained the character of 
political economy to rank asa science, whilst he strongly condemned 
the unnecessary abstruseness with which the subject has generally 
been treated as calculated to obstruct its proper influence upon the 
actions of men. A true view of the law of value he places in the 
foreground before the student of political economy. 

On the nature of value, Mr. Dun quotes the common saying, that 
‘the value of a thing is what it will fetch in the market,” as 
giving a sufficient idea of the force of the word as used in economic 
sciences; he then goes on to refute, by various arguments, the 
idea that there can be any permanent or invariable standard 
value such as money, labour, or cost of production, and to establish 
demand as the cause of value, and here we will quote Mr. Dun’s 
own words :—‘ The true origin and cause of value lies in the wants 
and desires of man. In other words, the cause of value is demand 
—meaning by demand the desire to possess coupled with the means 
and the will to purchase. J)emand in this sense alone confers value. 
Without it, value vanishes. According to its intensity value 
increases or diminishes. The self-evident character of this proposi- 
tion renders it scarcely necessary to waste time in its demonstration. 
It is neither an induction from insufficient data nor an a priori 
theory assumed to be true without sufficient proof. Take any 
number of cases and you will find that, given an exchangeable 
commodity in the possession of any individual, it has no value in 
the economic sense of value in exchange, unless there be a demand 
for it on the part of some other individual; demand meaning, in 
the economic sense, desire coupled with the means and the will to 
purchase. Again, given an exchangeable commodity in the posses- 
sion of any individual, it has value whenever demand in the sense 
indicated is brought to bear upon it, and that value is determined 
so soon as the demand reaches such intensity as to result in an 
actual exchange.” 

Mr. Dun does not rest here, however, but proceeds, finally, to 
dispose of the theory that value results from an equation between 
demand and supply, and substitutes therefor the idea that value 
is determined by an equation between two demands. 

The discussion was taken up by Mr. S. Bourne, the Chairman, 
Mr. Martin, and other gentlemen, and, after a reply from Mr. Dun, 
the proceedings terminated with a vote of thanks to him for his 
valuable paper. 
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HOUSE OF LORDS. 
Michaelmas Sittings, 1880. 
(Present—The Lorp Cuancxtior, Lord Buacksurn, and Lord Watson.) 


LONDON GUARANTEE AND ACCIDENT COMPANY ¥. FEARNLEY. 
GUARANTEE AGAINST FRAUD—POLICY—PROVISO, 


Terr lordships gave judgment in this case, which was argued during 
the present sittings. The action was brought to recover £1,000 upon a 
policy granted by the defendant company guaranteeing the plaintiff 
against any fraud or dishonesty which should amount to embezzlement of 
money on the part of one Frederick Marshall, who entered into the 
employment of the plaintiff as manager of a tavern and restaurant in 
Dublin. The defendants pleaded several pleas, but the one on which the 
present appeal only turned was the seventh, which was based on a proviso in 
the policy to the effect that the employer should, if and when required by 
the company, use all diligence in prosecuting the employed to conviction 
for any fraud or dishonesty which he should have committed, and averred 
a requisition by the company to the plaintiff to prosecute and a non-com- 
pliance by the plaintiff. This defence was demurred to on the ground 
that the condition was not a condition precedent to the plaintiff’s right to 
recover under the policy, but only afforded ground for a cross action. 
The late Court of Exchequer in Ireland allowed the demurrer, and, on 
appeal, the Court of Appeal being equally divided, the judgment of the 
court below stood affirmed. Hence the appeal to their lordships. 

Lord Buacksurn said :—It has long been the practice of companies 
insuring against fire for their security to incorporate in their policies by 
reference to their proposals various stipulations for matters to be done by 
the assured making a claim before the company is to pay them, and, as 
the remedy by action for not complying with these stipulations would not 
afford them any protection, to make the fulfilment of those conditions a 
condition precedent to their obligation to pay. There was much contro- 
versy on the subject about a century ago, but since the case of Worsley 
v. Wood (6, T. R., 710) it has been settled law that this mode of pro- 
tecting themselves is effectual, Those who prepared the policy for the 
company in the present case wished to do the same, but have not been 
happy in the words they have chosen for the purpose. So far as any of 
their stipulations, or, as the policy calls them, conditions, are for some- 
thing to be done preliminary to the completion of the proof satisfactory 
(that is, which ought to be satisfactory) to the directors from which the 
time of the payment runs, I think it is not disputed that they have effected 
their object. But such stipulations as relate to things to be done after 
payment is due are not and cannot be conditions precedent. The pro- 
vision in question as to the employer, when required, using all diligence in 

rosecuting the employed to conviction is coupled with a stipulation that 
es shall give all assistance to enable the company to obtain reimbursement 
from the employed or his estate; that latter stipulation is not and 
cannot be a condition precedent to the obligation of the company to 
ay ; the company cannot be entitled to reimbursement till they have at 
east become liable to pay. But it seems to me unlikely that those who 
framed the policy stipulated for the prosecution by the employer with a 


view to facilitate reimbursement, and I do not think the words such as 
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to require us to put this, as it seems to me, unreasonable construction on 
the contract. Ithink that the two matters are separate and independent, 
and the meaning of the first part of the stipulation is that the employer, 
who is not entitled to recover except for loss by embezzlement, shall, if 
required, subject his proofs to the test of bringing them before a magis- 
trate and subjecting them to the defence of the person accused of 
embezzlement before the directors are called on to say whether the 
proof is satisfactory ; the stipulation, thus understood, is one not at all 
unreasonable, and is one the nature of which makes it necessary for the 
interest of the company that it should be made a condition precedent for 
an action for damages, for not doing this wonld give the company no 
redress, It seems to me, therefore, that the whole question is reduced to 
that of the construction of an ill-penned instrument, a matter upon 
which opinions always may differ, and in this case have differed. All agree 
that the question is, what is the intention to be collected from the words ? 
That intention is obscurely expressed, and from the fault of the company, 
and this, I think, is the strongest argument against the construction which 
I put on theinstrument. Still, making all due allowance, I am of opinion 
that the intention must have been what I have stated, and I am inclined 
to think that this is sufficiently expressed, and consequently that the 
decision below should be reversed. 

Lord Watson eaid :—The parties to this appeal, in the year 1875, entered 
into a contract of insurance by which the company, in consideration of 
certain premiums paid and to be paid to them, and subject to the con- 
ditions therein expressed, agreed to make good to the extent of £1,000 the 
pecuniary loss sustained by the insured by reason of such fraud or dishonesty 
on the part of one of his employés as should amount to embezzlement of 
money. It was expressly declared that the conditions therein contained 
should be conditions precedent to the right of the insured to recover under 
the policy. By the third proviso contained in the policy it is conditioned 
as follows :—“ Provided that the employers shall, if and when required by 
the company (but at the expense of the company if a conviction be ob- 
tained), use all diligence in prosecuting the employed to conviction for any 
fraud cr dishonesty (as aforesaid) which he shall have committed, and in 
consequence of which a claim shall have been made under this policy, and 
shall, at the company’s expense, give all information and assistance to 
enable the company to sue for and obtain reimbursement by the employed 
or by his estate of any moneys which the company shall have become liable 
to pay.” A claim having been made under the policy, the company, 
before admitting or denying their liability, required the insured to prose- 
cute the employed criminally. With that requisition the insured did not 
comply, and the only question presented in this appeal for the decision of 
the House is whether the stipulation which the insured thus failed to 
implement was or was not a condition precedent to his right to recover the 
amount of his loss from the company. It cannot with any propriety be 
said that the stipulation in question goes to the root of the contract between 
these parties. Nevertheless, it may be a condition precedent, provided it 
appear that the parties intended it should have that effect. In the words 
used by the noble lord (Blackburn) in the case of Bettini v. Gye (L. 
R., 1, Q.B. Div., p. 183), “ parties may think some matter apparently of 
very trivial importance essential, and if they sufficiently express an inten- 
tion to make the literal fulfilment of such a thing a condition precedent, it 
will be one.” That an insuring company can claim the protection of the 
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rule thus expressed is settled by the case of Worsley v. Wood (6 “ T. 
R.,” 710). The effect of the general declaration that all the conditions of 
the policy shall be conditions precedent appears to me to be precisely the 
same as if a similar declaration had been repeated at the commencement of 
each proviso and of each separate condition embodied in such proviso. I, 
therefore, take the case on the same footing as if the parties had stipulated 
in these terms—* That it shall be a condition precedent to the right of the 
employers to recover that they shall, if and when required by the company, 
use all diligence in prosecuting the employed to conviction, &c.”” When 
the parties toa contract of insurance choose, in express terms, to declare 
that a certain condition of the policy shall be a condition precedent, that 
stipulation ought, in my opinion, to receive effect, unless it shall appear 
either to be so capricious and unreasonable that a court of law ought not to 
enforce it, or to be sud naturd incapable of being made a condition pre- 
cedent. In the present case I am of opinion that, having regard to the 
character of the risk insured agaiust, it would not be an unreasonable 
thing for the company to stipulate that, before they admitted or wers 
subjected to liability for the sum insured, the employers should, as a con- 
dition precedent to their right of recovery, use, if and when required, all 
posssible diligence to prosecute their employé to conviction. But it is con- 
tended for Mr. Fearnley, the respondent, that, according to its sound 
construction, the stipulation which the parties have made in regard to a 
criminal prosecution of the employed cannot become a con- 
dition precedent to his right to recover even by virtue of an 
express declaration to that effect. And that contention is undoubtedly 
well founded if in the case of the insured’s obligation to prosecute crimi- 
nally, as in the case of his obligation to give intormation and aid in civil 
proceedings, the time of performance be, from the nature of the obliga- 
tion, necessarily postponed until the company have admitted liability and 
paid the money. It appears to me that the stipulations with respect to 
proceedings criminal and civil contained in the third proviso of the policy 
constitute two distinct and separate obligations. They are so independent 
of each other that the company may require the performance of one uf 
them only, and the insured, if required to perform both, might imple- 
ment the one and leave the other unfulfilled. The words of the proviso do 
not fix any limit of time within which the obligation of the insured to insti- 
tute a criminal prosecution must be performed ; but it does not necessarily 
follow that the obligation must be treated as if its performance were 
referable to a period subsequent to the company’s admission of liability. 
Although the proviso does not absolutely fix the time of performance, it pro- 
vides that the insured shall proceed whenever required by the company ; so 
that the contract of parties leaves it entirely to the company to determine 
at what time criminal proceedings shall be instituted. Now, it appears to 
me that when that which is left indeterminate in a contract, whether it be 
time, or place, or quantum, becomes fixed and ascertained in the manner 
stipulated by the contracting parties, it must be treated just as if it ha: 
been an original term of the contract, and, seeing that the company, before 
admitting liability, did, in the exercise of their undoubted right, require 
the insured to fulfil the condition of the policy with respect to criminal 
prosecution, I am of opinion that it must be regarded as a condition pre- 
cedent. I have only this observation to add, that when, as in the present 
case, the parties to a contract make a stipulation in which nothing is 
exprossed as to time, and which might, according to its own terms, be 
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fulfilled either within or after the period during which it could operate as 
a condition precedent, and the parties then go on to declare that it shall 
be a condition precedent, I think the declaration must primd facie be held 
to be a sufficient expression of their intention to limit the time of perform- 
ance to the antecedent period. On these grounds 1 have, after much hesi- 
tation, formed an opinion that the judgments under appeal, in so far as 
these allow the demurrer to the appellants’ seventh defence, ought to be 
reversed and the demurrer overruled. 

The Lorp CHANCELLOR.—It is admitted, and it is undeniable, that some 
of the provisoes contained in the policy in this case are of a nature which 
makes it impossible that they should be conditions precedent of the liability 
of the company to pay the amount guaranteed in the event of such a loss 
as is contemplated by the policy. The express declaration, therefore, that 
the policy is granted “subject to the conditions herein contained, which 
shall be conditions precedent to the right on the part of the said employer 
to recover under this policy,’’ can have no greater effect than this, that 
such of the subsequent provisoes as, according to their true intent and 
meaning (to be collected in the usual manner upon a sound construction 
of the whole instrument), may be restricted to things to be done on the 
part of the employer before any right of action accrues to him under the 
policy, are to be conditions precedent of the right to recover. Now, the 
contract of the company is that, subject to such conditions precedent, they 
will “at the expiration of three months next after proof satisfactory to the 
directors of the loss hereinafter mentioned has been given to the company 
make good and reimburse to the employer” (to the extent of £1,00U) 
“ such pecuniary loss sustained by the employer by reason of any fraud or 
dishonesty of the employed in connection with the duties before referred 
to as shall amount to embezzlement of money and be committed and 
discovered” within the time therein limited. One test of the question to be 
now determined appears to me to be whether the “ proof satisfactory to the 
directors,” within three months after which the liability of the company 
is to become absolute, does or does not include that sifting of evidence 
which might take place by means of criminal proceedings against the 
person charged with embezzlement in a case in which the company may 
require a prosecution. It might, perhaps, have been quite reasonable, if 
it had been so; though, if proofs which (in the opinion of a Court of 
Justice) ought to be regarded as satisfactory had been already furnished to 
the directors, it would by no means necessarily follow that the claim 
against the company would fail, because a prosecution might not succeed. 
But an intention that the directors should be at liberty to insist upon a 
criminal charge, prosecuted to conviction or acquittal, as part of the 
“ satisfactory proof”? which they are entitled to require, is, at all events, 
not expressly declared; and the position and context of the proviso as to 
prosecution, and the terms and effect of the provisoes which precede it, do 
not appear to me to favour the view that it was, in fact, introduced with 
that intention. The whole subject of the “ proof’’ to be given to the 
company is dealt with by one of those earlier provisoes, which is, certainly, 
a condition precedent of the company’s liability. Notice of the discovery 
of any fraud or defalcation insured against is to be given to the company, 
who are to be “entitled to call for, at the employer’s expense, such 
reasonable particulars and proofs of the correctness’’ of the claim, “ as 
the directors for the time being may require, and to have the same, or any 
of them, verified by affidavit.”” If, for the more complete establishment 
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of such proofs, it had been intended to stipulate that they should be 
verified or sifted by proceedings in a criminal trial, this would have been 
the natural place to say so. But the subject of proof is not here any 
further pursued. Other conditions precedent, unconnected with that 
subject are interposed, before we come to the proviso as, to prosecution. 
That proviso consists of a single sentence, divisible into two clauses, both 
of which are governed, grammatically, by the same introductory 
words :—“ Provided that the employers (1) shall, if and when re- 
quired by the company (but at the expense of the company if a conviction 
be obtained) use all diligence in prosecuting the employed to conviction 
for any fraud or dishonesty (as aforesaid) which he shall have com- 
mitted, and in consequence of which aclaim shall have been made 
under this policy ; and (2) shall, at the company’s expense, give all 
information and assistance to enable the company to sue for and obtain 
reimbursement by the employed, or by his estate, of any moneys which 
the company shall have become liable to pay.’’ The second of these 
clauses cannot be a condition precedent of the company’s liability, because 
it can only come into operation after the liability has become absolute. 
This being so, it would, I think, be a somewhat forced and violent con- 
struction to treat the former clause of the same sentence as a separate 
proviso and as a condition precedent, when the latter clearly is not. That 
clause, according to the natural import of its words, gives the company a 
right, at any reasonable time, either before or after acceptance of the proofs 
offered by the employer, and either before or after payment of the claim, 
to require the employer to prosecute. If it were a condition precedent, it 
must necessarily be restrained to the period before the proofs have been 
accepted as satisfactory, or, at the latest, to three months after that 
period, which might not give sufficient time for a criminal trial. One of 
your lordships, if [ understand rightly, appears to think that it may be held 
to operate as a condition precedent when the employer is required to pro- 
secute before the acceptance of the proofs as satisfactory, and before the 
lapse of the three months, and yet that it may also entitle the company to 
require a prosecution at a later period, when it cannot so operate. I must 
own that this is not in accordance with what I have hitherto understood 
to be the law. 1 have always understood that a condition cannot be con- 
strued to be precedent unless it is so necessarily, and under all the circum- 
stances to which it can apply. If the first clause is read in its natural 
connection with the second, both seem to be relative and subsidiary to 
one object, viz., the reimbursement to the company of so much of the 
amount which they are liable to pay as the defaulter may have property 
to satisfy. That may not be a very hopeful matter, but it is evidently one 
for which the company thought it worth while, and intended to take 
security by this proviso, which is immediately followed by another proviso 
for a somewhat similar object—viz., that of securing to the company the 
benefit of any other guarantees or securities for the defaulter which the 
employer might hold. The prosecution of the defaulter to conviction 
might, under Clauses 4, 14, and 15 of the Forfeiture for Treason and 
Felony Act, 1870, facilitate the recovery of all or part of the loss from his 
property ow estate, if he had any; and another reason for enabling the 
company to insist (with the same object in view) on a prosecution may 
have been that, according to an opinion which (whether well founded or 
not) has been widely prevalent, a voluntary neglect to prosecute might 
have been supposed to be an impediment to a civil remedy against the 
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defaulter or his estate. I am of opinion that this proviso ought, upon 
the proper construction of the whole policy, to be deemed to have been 
inserted for these, and only for these, purposes, and not as a condition 
precedent ; and, therefore, I think that the judgment under appeal is 
rjght. But as both my noble and learned friends who have preceded me 
are of a different opinion, their opinion must, of cuurse, prevail. Though 
I have the misfortune to differ from the noble and learned lords, yet, 
looking at the circumstances and the nature of the case, I am by no means 
of opinion that any exception should be made to the rule that costs should 
follow the event. The respondents will pay the costs both in this House 
and in the Court below. 

The judgment of the Court below was accordiugly reversed, with costs. 





SUPREME COURT OF JUDICATURE. 
Court or AppgaL, Lincotn’s-Inn. 


WILSON UV. LORD BURY AND OTHERS—THE COLONIAL TRUSTS 
CORPORATION. 


LIABILITY OF DIRECTORS, 


Lord Justice Brett delivered the judgment of the Court in this case, 
which was argued at some length at Westminster before himself and Lords 
Justices Bramwell and Baggallay in the course of the Trinity Sittings, and 
raised a question of great importance as to the liability of directors to 
persons dealing with their companies. The case came before the Court of 
Appeal, sitting at Westminster, on an appeal by the plaintiff against a 
judgment of the Queen’s Bench Division upholding a verdict in favour of 
the defendants directed by the Lord Chief Justice at the triai. The action 
was against Lord Bury and Mr. Montgomerie and Mr. Muttlebury, who 
had been directors of the Colonial Trusts Corporation, to recover £1,000, 
which the plaintiff alleged he had entrusted to them for investment, and 
which he complained they had allowed to be mixed with the general funds 
of the company, and so it had become, on their going into liquidation in 
1878, lost. It appeared that the company had been formed for the purpose 
of investment of money on real securities in the colonies, where high rates 
of interest were paid, they guaranteeing 6 per cent. to their depositors and 
profiting by the difference. The capital was to be £300,000, in 60,000 
shares of £5, of which, however, only £30,000 was paid up. The plaintiff 
entrusted £1,000 to the company, who transferred to him as security a 
mortgage bond they had for the like sum on property at Pietermaritzburg, 
in South Africa, mortgaged to them by one Catherine Dell, and gave him 
a guarantee of principal and interest from the time they received the 
money, and such interest was duly paid. In April, 1877, the mortgage 
bond was paid off,and their agent in the colony remitted the money, mixed 
with other moneys of the company, on a bank post bill, to the directors at 
home, who duly received it and cashed it, and the amount was paid to their 
general account at their bank. They went on paying the plaintiff his in- 
terest, and did not inform him that the mortgage had been paid off until 
the time when they went into liquidation. In the meantime the money 
had been drawn out of their bank (it did not appear on whose cheques), 
and the company having failed, the plaintiff lost his money, and brought 
this action against the directors to recover it, not charging fraud, but only 
gross negligence. At the trial before the Lord Chief Justice the case 
against them was that they were the only directors, and that the steps ix 
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the transactions, including the receipt of the money, were mentioned in 
minutes at board meetings at which they had been pre:ent. The Lord 
Chief Justice was of opinion that this evidence did not fix them with any 
personal liability. It was then proposed to show by the evidence of the 
official liquidator that at the time the mortgage was paid off the company 
was, in fact, insolvent ; but the Lord Chief Justice rejected the proposed 
evidence on the ground that it was immaterial. He therefore charged the 
jury that there was no sufficient evidence on which they could legally find 
a verdict for the plaintiff, directing a verdict for the defendants, and gave 
judgment in their favour. The Queen’s Bench Division had refused to 
grant a rule for a new trial on the ground of misdirection or improper re- 
jection of evidence. Upon appeal a rule nisi was granted by the Court of 
Appeal as for, misdirection and an improper rejection of evidence, against 
which cause was afterwards shown; and the question, in effect, was 
whether, upon the evidence which was given, or upon that and what was 
improperly rejected, a jury could have been properly allowed to give a 
verdict in favour of the plaintiff. 

Mr. C. Russell, Q.C., Mr. Whitehorne, and Mr. Silvester appeared on 
behalf of the plaintiff, the appellant; the Attorney-General and Mr. T. 
Reid were for Mr. Montgomerie; Sir J. Holker, Q.C., Mr. Lumley 
Smith, Q.C., and Mr. Pollard were for Lord Bury; and Mr. W. F. 
Barry for the official liquidator of the company. 

Lord Justice Brett, after stating that there was a difference of opinion 
among their lordships, commenced by reading his own judgment. After 
stating the case and the rejection of the proposed evidence by the Lord 
Chief Justice, his lordship said that upon this evidence it was clear that 
there was at least a contract between the company and the plaintiff that 
the company would, on payment off of the mortgage debt due from Cathe- 
rine Dell to the company, give to the plaintiff another mortgage security 
equal to so much of Dell’s mortgage as had been transferred to the plain- 
tiff; that such contract had been broken by the company ; that the plain- 
tiff would at least have been entitled to sue the company, if it had remained 
solvent, for such breach ; and that the plaintiff would have been entitled 
during the five years to insist upon a specific performance of the under- 
taking to give him another mortgage, and at the end of five years to 
recover £1,000. It was clear that there was no contract between the 
plaintiff and the defendants personally to the like effect. It was equally 
clear that there was no contract of principal and agent between the 
plaintiff and the defendants personally. It was strenuously urged on 
behalf of the plaintiff that the defendants were, as a necessary corse- 
quence of their position as directors of the company, personally trustees 
of the plaintiff, and had been guilty of a breach of trust. Being clearly 
of opinion that there was no contract between the plaintiff and the defen- 
dants, and that there was not the relation of principal and agent between 
the plaivtiff and the defendants, the question was whether there was the 
relation between them of trustee and cestui que trust. He knew of no 

rinciple or authority for saying that such a relation could be constituted 
y any agreement or any intercourse between the parties less direct than 
the agreement or intercourse which formed the relation of principal and 
agent. As the agent of an agent was not thereby the agent of the origi- 
nal principal, so was neither the agent or trustee of a trustee thereby the 
trustee of the original cestui que trust. This was evidently the view of Lord 
Cairns in Ferguson v. Wilson, L, R. 2, Ch. App., 77 (to which his lordship 
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referred)—viz., that the same want of direct intercourse which prevented 
any remedy at common law by the dealer with a company against the 
directors personally of such company on the mere ground of their 
being directors equally prevented any remedy against them by the same 
party in respect of the same relation in a court of equity. Lord Cairns, 
he thought, intended to point out that, whether the remedy sought in that 
caxe was specific per ormance or indemnity against a breach of trust, the 
suit could not, in either case, be maintained against directors, merely on 
allegation and proof that they were directors of a company, between 
which and the plaintiff the direct relation, whatever it was, existed. The 
judgment in that case decided that a breach of contract is not a breach 
of trust to be remedied by equity; that the particular undertaking 
in that case by the company was a contract, and not a trust; that 
directors of a company are not, as such, trustees, any more than they are 
agents, of those who deal with the company. Directors of a company 
were the agents, and in some respects trustees of the company aud its 
shareholders, not of strangers dealing with the company by way of con- 
tract or otherwise. And yet the statement of claim in the present case 
vonched against the directors a liability which would have attached against 
them at the suit of the plaintiff if they had been his trustees. His lord- 
ship continued; It seems to have been founded on the following statement 
of the liability of a trustee to his cestui que trust :— A trustee is bound to 
arg oag all acts which are necessary for the proper execution of his trust. 
ut by the English rule, as he is not allowed compensation for his services, 
he would stand in the position of a gratuitous bailee, and be responsible onl 
for losses or improper execution of his trust in cases of gross negligence.” 
(Story’s “ Equity Jurisprudence,” sec. 297.) It may, perhaps, be noticed 
that in this passage, if the analugy be correct, gross negligence is the 
neglect to take the same care which a person of ordinary prudence and 
skill would take of his own similar affairs. I am of opinion that the 
defendants were not, from the mere fact of their being directors, trustees 
of the plaintiff at all. But it was then urged that the company were 
trustees of the plaintiff for the £1,000; that they were guilty of a breach 
of trust with regard to it; that the defendants aided the company or acted 
for them in committing the breach of trust; and that the defendants were 
therefore liable. That the company was trustee of the plaintiff for any 
mortgage handed to him while such mortgage was in force is not in dis- 
pute; that is settled by the express terms of the documents. I would 
not decide this case upon points of pleading, though I feel bound to notice 
that no such case as this is even alluded to in pleading. This contention 
raises two questions—1l, whether the company was in this case trustee for 
the plaintiff of the £1,009 in the sense of the proposition of equity law 
suggested; and, 2, if.yes, was there evidence which could make the de- 
fendants liable? As to the first, the question is whether there was a trust 
as distinguished from a mere contract. Inorder to determine this ques- 
tion it is necessary to extract from a mass of inconsistent phraseology in 
almost senseless documents what were the rights and liabilities of the 
company and its clients. One really can give no business explanation of 
these papers, unless by supposing that they were invented and heaped up 
one upon another by some astute speculator for the purpose of equally 
puzzling shareholders, directors, and customers, and so keeping the 
management of a proposed company in his own hands, It is useless to 
attempt to construe accurately language when used with such a design. 
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It is not intended to be intelligible. We must gather the liabilities and 
rights, almost regardless of the language, out of all the documents, and 
eliminate the resulting legal relation of the parties. The obligation of 
the plaintiff, in my opinion, was, if he should place a sum of £1,000 in the 
hands of the company, to leave it there for five years. The obligations 
of the company were to pay interest on the whole sum placed in their 
hands at the rate of 6 per cent. from the receipt of the money until the 
end of five years ; to repay out of their own funds the £1,000 at the end 
of the five years, if it should not be otherwise realized for the plaintiff ; to 
place in the hands of the plaintiff as soon as possible after the receipt of 
the £1,000 acolonial mortgage to secure £1,000, but which mortgage was 
not to be effected in the plaintiff’s name, and in case such mortgage security 
should by any means become ineffective before the end of the five years, to 
replace it by another. It was argued, and there are terms in some of the 
documents to justify, though not to maintain as valid, an argument that 
the company undertook to pay to the plaintiff the principal sum secured 
by the mortgage handed to him two months after it should become due in 
the colony. But that event might happen during the currency of the five 
years (as it did in this case), and yet the money was to remain invested 
with the company for five years. The result must be that such principal 
was, if it should become payable within the five years, not to be paid into 
the hands of the plaintiff, but to be treated by the company as if then 
placed in their hands by the plaintiff for the same purpose and under the 
same conditions as was the sum of £1,000 when it was first paid. In 
other words, the company must in such case replace the security 
by another. All these liabilities of the company, viz. to pay in- 
terest, to replace securities, to repay principal, were binding on 
them, whether the colonial mortgagors did or did not fulfil their lia- 
bilities, The company was not bound to obey any instructions of 
the plaintiff as to the amount, duration, or sufficiency of any mortgage 
they might enter into, or to what particular mortgage they might select to 
hand to the plaintiff. They were bound to give him a reasonable mortgage 
security, which they guaranteed. A stipulation that the plaintiff should 
give power and authority to the company to sue the mortgagors was much 
relied on, but seems in truth to be a futile stipulation. As the company 
was to lend money to the mortgagor, and was to take a mortgage from him 
to itself, it is obvious that as to him the company was a principal, and - 
could sue him without any authority from the plaintiff. No power was 
given to the plaintiff to settle with or release the mortgagor. There was 
no stipulation that the money lent to the mortgagor or that the amount of 
the mortgage security handed to the plaintiff should be the same amount 
as the £1,000 placed by the plaintiff in the hands of the company. In 
this case the mortgage debt and mortgage were £1,500, of which a p-rt 
only, viz., £1,000, was transferred to the plaintiff. The rate of interest 
of the mortgage debt was entirely according to the will of the company, to 
be settled between them and the mortgagor, without reference to the 
plaintiff. The whole liability of the company, therefore, was as before 
stated to pay interest, to repay principal, to hand a security, not neces- 
sarily purchased with that principal, to replace that security, if necessary, 
and to repay the principal, if necessary. ‘There is no express promise, and 
it seems to me to be contrary to the stipulated mode of carrying out the 
transaction to imply a promise to keep the plaintiff’s £1,000 apart from 
other funds of the Company, The question is whether such liabilities of 
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the company, undertaken by them by agreement for a consideration, con- 
stitute, in contemplation of law, a contract or a trust. “ A contract,” says 
Mr. Justice Story, “is a deliberate engagement between competent 
parties, upon a legal consideration, to do, or to abstain from doing, 
some act.”” There canbe no doubt, in my opinion, that the stipulations 
in the present case are within such a definition, and that there was a 
binding contract between the plaintiff and the company, with a complete 
remedy according to the common law for every breach of it. It would 
have been necessary to apply to equity to decree a specific performance of 
it, but for a breach of it the common law gave a complete remedy. Do 
such stipulations in a binding contract constitute a trust? Mr. Justice 
Story says :— 

“ A trust, in the most enlarged sense in which the term is used in 
English jurisprudence, may be defined to be an equitable right, title, or 
interest in property, real or personal, distinct from the legal ownership 
thereof.’’ 

I fail to see any such distinction between a legal and equitable interest 
in the £1,000. The £1,000 belonged by the agreement either to the 

laintiff or to the company—not in law to the company, with an equitable 
interest in it to the plaintiff. If the money was by the agreement to be 
kept apart, ear-marked for the plaintiff, it belonged at law to him; if it 
was not to be kept apart, it belonged to the company. (His lordship re- 
ferred to a definition of a trust given by Mr. Justice Story in his “ Equity 
Jurisprudence,” sec. 296, and to another definition given by Lord Hard- 
wicke in a case of Sturt v. Mellish 1 * Atk.’ 612.) If I am right in say- 
ing that the arrangement to be collected from the documents which passed 
between the plaintiff and the company would give the plaintiff a complete 
remedy at common law for any breach by the company, then the arrangement 
is not a trust within these definitions. (His lordship referred again to the 
case of Ferguson v. Wilson.) In the present case the directors bound 
the company to pay interest, to supply a security, to replace an exhausted 
security, to repay the principal. These are all acts which the company 
are bound at law to do. This is contract, and not trust. - It is like the 
relation of banker and customer, which is contract only, not trust. But 
suppose there were a trust as between the plaintiff and the company, and 
that the company were trustees of the plaintiff, the subject-matter of the 
trust would be the £1,000; the trust would be to invest and re-invest it. 
Then the suggestion is that the company committed a breach of trust in not 
re-investing it when Catherine Dell’s mortgage was paid off, and that the 
defendants aided the company to commit such breach of trust and are there- 
fore liable. This suggestion assumes that the defendants were not trustees 
of the plaintiff by reason merely of their being directors. They are for the 
purpose of this argument, unless made otherwise by their acts, strangers to 
the trust. The doctrine applicableto the suggestion is laid down by Lord 
Selborne, in Barnes vy. Addy L. R. 9, Ch. App., 244 (to which his 
lordship referred, and also to Archer v. Lavender, L. R. 9, Eq.). In 
the present case any charge of dishonesty was repeatedly repudiated. There 
Is no pretence for saying that either defendant had any dishonest intention, 
or any knowledge of any dishonest dealing with the plaintiff’s rights. The 
charge of negligence negatives the charge of fraud. The question must, 
therefore, be reduced to this—viz., whether the defendants are sufficiently 
shown to have received and become chargeable with some part of the trust 
property. That they ever had the post bill sent from Natal in their per- 
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sonal possession or control for their own personal benefit is not pretended. 
They never directly received any part of the proceeds of it. It is argued 
that the balance-sheet shows that they received part of it in the shape of fees. 
But the balance-sheet does not,in truth, show that these directors were 
ever in fact paid their fees; and, ifit did, it does not show that the pro- 
ceeds of the bank post bill formed part of the fees paid to them. They 
were, if paid, paid out of the general fund of the company. There is 
nothing to show that the fund in hand, immediately after the payment into 
it of the proceeds of the bank post bill, was not wholly expended for other 
purposes before any fees were paid to the defendants. No evidence was 
given of any particular amount of fees paid to the defendants ; and yet, if 
they were to be made constructive trustees by reason of their having with- 
out fraud received trust money, they would only besuch trustees of so much 
of the trust money as came to their hands. His lordship, after referring 
to Lee v. Sankey, L. R. 15 Eq., 204, proceeded :—There is no evidence, 
therefore, that the defendants ever received for their own benefit any part 
of the proceeds of the mortgage. There is no real evidence that either de- 
fendant in fact knew that Catherine Dell’s mortgage had been paid off, and 
that the proceeds had been sent to England and were paid into the general 
fund, Any clerk in the office paid his wages out of this money might be 
made liable if these defendants are. In truth this mode of attempting to 
fix the defendants is an afterthought. No such ground of liability was sug- 
gested in the pleadings or at the trial. The case relied on evidently was 
that the defendants were, as directors, trustees of the plaintiff, and as such 
trustees had been guilty of negligence, In the cases cited on behalf of the 
plaintiff, in which agents of trustees were held to have made themselves 
constructive trustees of the principal, the trust property had been applied 
by the agents for their own benefit with knowledge of the trust. “If it be 
suggested that directors are a different kind of agents from other agents, 
that is toattempt again to introduce the exploded doctrine that directors 
are under other liabilities to dealers with the company of which they are 
directors than any other servants of the company would be under. It 
seems to me that all the suggested grounds of liability failed; that the 
evidence proposed was immaterial and properly rejected; that the judg- 
ment was correct, and must be affirmed. 

Lord Justice BRAMWELL was also of opinion that the ruling of the. 
Lord Chief Justice at the trial was right, and right for the reasons given. 
There was not what might be called common law cause of action in the 
case. Treating the case as one of contract, the contract was between the 
plaintiff and the company, and not the directors. Treated as a case of tort, 
no wrong in the defendants, independent of duty, was shown, and no 
breach of any duty to the plaintiff was shown in the defendants for the 
same reason that no contract in writing was shown to have existed between 
them. The case was not mended by the statement of claim saying that 
the negligence was “ gross.’” That would not give a cause of action un- 
less negligence not gross would, and that would not in this case unless it 
was a breach of contract in the defendants ; and that it was not, for there 
was none with the plaintiff. He also agreed that the evidence was pro- 
perly rejected as irrelevant to the question in the cause. In reference to 
the case made before the Court of Appeal which was not made at the trial, 
he thought it was not a good case. It was that there was a relation of 
trustee and cestwi que trust between the plaintiff and the company and a 
breach of trust, and that the defendants were parties to and aiding in 
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bringing about that breach of trust, and consequently were liable to the 
plaintiff the cestui que trust. He approached the consideration of this 
question with great distrust from want of familiarity with it, and from the 
singularly confused character of the documents between the plaintiff and 
the company, the description of which by Lord Justice Brett he also agreed 
in. He felt it difficult to say there was not a trust. The money was re- 
ceived to invest; if the security was paid off it was to be reinvested. He 
did not think that there being a contract and an agency prevented there 
being a trust—not that the company were to pay interest from the time 
they received the money, nor what seemed to him a consequence of that— 
viz., that they might properly make some use of the money without mix- 
ing it with their general funds till they could find a proper investment 
according to their agreement. Still there were those things and the con- 
siderations to which they gave rise, and he strongly felt the danger of 
implying trusts with all their complexities from a business contract. It 
was not necessary to decide this. For, assuming there was a trust and a 
breach of it, he could see no reason on which the directors could be held 
personally responsible for it to the plaintiff. On this matter also he en- 
tirely agreed with the reasoning and authority of his brother Brett, to 
which he could add nothing profitably. He also was of opinion that this 
judgment should be affirmed. 

Lord Justice BacaatLay, in differing from the other members of the 
Court, could not but entertain considerable doubt as to the correctness of 
the conclusion at which he had arrived. In his opinion, however, the re- 
lation of trustee and cestui que trust was established between the company 
and the plaintiff, and he could not regard the mode in which the money 
was dealt with by the company, after the defendants’ mortgage had been 
paid off, and the omission to make any communication on the subject to 
the plaintiff, otherwise than as a breach of trust. It appeared to him also 
that the defendants were parties to and aided in the commission of that 
breach of trust. He fully recognized as a general rule that an agent em- 
ployed by a trustee was accountable to his principal only, and could not be 
made responsible as a constructive trustee to the cestui que trust; but he 
thought that a distinction might and ought to be drawn between the case 
of a company necessarily acting by its directors, and an individual trustee 
acting through an agent over whose actions he could exercise a control. 
Whether, however, right or wrong in thinking that such a distinction 
should be drawn, there could be no question that the general rule to which 
he had referred did not apply when the agent had derived a personal 
benefit from the breach of trust, and, in his Lordship’s opinion, it was an 
important question in the present case whether the defendants had derived 
any such personal benefit. Upon this question the evidence which was 
excluded upon the trial might have an important bearing. It was alleged 
that the excluded evidence would show that at a time when the proceeds 
of the mortgage came under the control of the directors they must have 
been aware of the insolvency of the company ; that they, nevertheless, 
mixed the moneys of the plaintiff and of other depositors with their own, 
and that they from time to time retained or paid themselves large sums by 
way of dividends on their shares, and also as fees for their services as 
directors; and that they must have been aware that the moneys so re- 
tained and paid were derived, not from any funds properly belonging to 
the company, but from the moneys intrusted to them by the depositors. 
In his opinion the tendered evidence, which would probably show whether 
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these allegations were or were not well founded, ought to be admitted, and 
the rule for a new trial made absolute. WX . 
In the result, therefore, the appeal was dismissed with costs. 


= 


Reports of Joint Stoch Banks, 


BANK OF LIVERPOOL, 


Report of the directors presented to the proprietors at the forty-ninth annual 
general. meeting, 14th July, 1880. 

The business of the bank for the year ended 30th ult. shows the following 
results :—The net profits, after payment of current expenses, and providing for 
bad and doubtful debts, amounted to £83,761. 14s, 2d. ; reserved for income-tax, 
£1,550—£82,211. 14s. 2d. From this sum the directors have appropriated to the 
payment of two half-yearly dividends of 5 per cent. each (free of re OP 
£62,500; leaving £19,711. 14s. 2d. to be added to the reserved surplus fund. 
That fund, at the commencement of the past financial year, stood at 
£300,011. 19s. 3d., and with the above addition of £19,711. 14s. 2d. was 
increased to £319,723. 13s. 5d. The directors have declared a further dividend, 
by way of bonus, of 7s. 6d. per share (also free of income-tax), amounting to 
£18,750, which, being deducted from the above amount, leaves at credit of the 
reserved surplus fund £300,973, 13s. 5d. The profits of the bank have been 
materially affected by the low rates of interest that have prevailed throughout 
the twelve months, and more especially by the difficulty of employing money 
during the first half of the year. The directors have carefully considered the 
subject of registration under the Companies’ Act of 1879, unanimously desire 
further experience of the working of the Act before recommending an irrevocable 
alteration in the constitution of the Company. The directors will continue to 
give their attention to this question, with a view of coming to a decision which 
will be satisfactory to the proprietors, without being prejudical to the permanent 
interests of the bank. A statement of the liabilities and assets of the bank is 
-annexed. 








Balance-sheet, 30th June, 1880, 
LIABILITIES, 
Dr. 








Capital paid up «. ee oe oe oe ee ee £625,000 00 
Reserved surplus fund ., ws ee ee ee ee 300,973 0 0 
Due on deposits, &c., (including acceptances, £890,552) .. 4,352,941 0 0 
Dividend and bonus payable 14th July ee ee oe 50,000 0 0 
$5,328,914 0 0 
——— 
ASSETS, 
Cr. 
Cash in hand and at Bank of England ee ee ee £136,085 0 -0 
At call or short notice .. ae ee ee ee ee 807,091 0 0 
Consols and other Government securities .. ve ee 423,274 0 0 
Bills of exchange oe sta i a oe +» 1,833,625 0 0 
Loans and advances, &c., including acceptances, as per 
contra .. ee oe oe oe ae sed «» 2,084,839 0 0 
Bank premises ., oe oo oe Se oe oe 44,000 0 0 
£5,328,914 0 0 


ee ED 
(Signed) C.J. Cornatiy, Chairman. 












Report of the directors presented to the shareholders at the half-yearly general 
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BANK OF SOUTH AUSTRALIA, 





meeting 21st October, 1880. 

The half-yearly accounts to 30th June, 1880, duly audited, are submitted, 
The balance at credit of profit and loss, after providing for all bad and doubtful 
debts, is £49,147. 13s. 9d., from which the directors recommend a dividend at 
the rate of 11 per cent. per annum, leaving a balance of £5,199. 0s. 5d. to be 
carried forward. On 30th June the paid-up capital of the bank was £800,000 ; 


reserve fund, £250,000. During the period under review business has been 
somewhat restricted in consequence of continued depression in mining enterprise, 
and the unwillingness of farmers to accept current rates for wheat, but wool has 
come to a very favourable market, and the clip of this season promises to be one 
of the best on record. Authority having been obtained from the Lords of H.M. 
Treasury, shares can now be transferred from the colonial to the London register 
in accordance with a resolution passed at a general meeting on October 23rd, 


1879. 


54, Old Broad Street, London, 30th September, 1880. 


Balanceesheet and general statement of affairs, June 30, 1880, 


LIABILITIES, 
Dr. 
Promissory notes not bearing interest .. ve ee .. £174,186 0 0 
Bills of exchange not bearing interest .. ae = .. 288,959 0 0 
Balances due to other banks ae = oe oe oe 23,044 0 0 
Cash deposited not bearing interest .. ee ee 274,633 0 0 
Cash deposited bearing interest .. ve ee ee -» 1,527,560 0 0 
Capital id up ee ee ee oe oe oe ve 800,000 0 0 
Reserved fund ee ee oe ° os =P 250,000 0 0 
Profit and loss me ee oe 26 ‘ “e a 49,148 0 0 
£3,387,530 0 0 
ASSETS. 
Cr 
Cee oo cs, 00 co «8 oc os SO oe 
Balances due from other banks .. oe ° oe .» 129,853 0 0 
Promissory notes or bills of other banks 2 ee a 847 0 0 
Government securities ... ee ee as oe ai 284,600 0 0 
Landed or other property of the Corporation .. ee - 110,260 0 0 
Notes and bills discounted, &c, .. ee oe oe ee 2,628,730 0 0 
£3,387,580 0 0 
Examined aud found correct, 
JosePH BAtrour. . 
Joun O. Surtess, } Auditors. 





‘Wa. G. Curuzertson, General Manager. 




















We approve of the above account, 


R. R. Torrens, Chairman, 
W. H. Marvrin, 
Gerorce Marin, 


Directors, 











ne 
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BRADFORD DISTRICT BANK, LIMITED. 


Report of the directors and balance-sheet submitted to the members at the 
thirty-seventh ordinary general meeting held 28th July, 1880. 

The directors have to submit the half-yearly statement of liabilities and assets, 
with the profit and loss account, to the 30th of June last. The net profits, after 
deduction of all charges, and making provision for bad debts, amount to 
£14,934, 17s. 9d., which added to £666, 15s. 11d. brought from the last account, 
show a sum of £15,601, 18s. 8d. for appropriation at this meeting. Out of this 
amount the directors propose to pay a dividend at the rate of 8 per cent. per 
annum, (free of income-tax), which will absorb £11,915, 8s., and to any Sree 
£3,686. 5s. 8d. to the credit of profit and loss account for the current “year. 
It will be observed that the profit for the past six months would admit of a larger 
distribution ; but having regard to the state and prospects of the trade of the 
district, the directors feel assured that the course they have adopted will 
favourably commend itself to the members of the company. 


Henry Mason, Chairman, 
Balance-sheet, 30th June, 1880, 


Dr. LIABILITIES. 
Capital called UPes ee ee ee ee ee ee £297,885 








0 0 
Reserved fund .. me ee ee ee we we 200,000 0 0 
Current, deposit, and other accounts .. e° ee ee 787,010 0 0 
Unclaimed dividends ee ee ee ee ee ee 34 0 0 
Balance of profit.. ee ee ee ee ee ee 15,602 0 0 
£1,300,531 0 0 
———— 
ASSETS. 

Cash and bills on hand, balances owing by customers, and 
with bankers .. oe oe oe oe oe +» £1,279,906 0 0 
Bank premises and furniture .. ee ee oe ee 20,496 0 0 
Stamps on hand ., ee oe ee ee ee oe 129 0 0 
£1,300,5381 0 0 








(Signed) Mosss BorromLey, 
B. Priest1ey, Directors. 
Jno. Henry Wanvz, 

I have to report that 1 have examined the accounts of this company for the 
half-year ending 30th June, 1880, and find such accounts correct ; and that the 
balance-sheet represents a true state of its affairs, and all particulars required by 
the regulations of the company. 


Bradford, July 14th, 1880. J. A, Hesztron (Accountant), Auditor. 





CALEDONIAN BANKING COMPANY. 


Report of the directors presented to the forty-first annual general meeting of 
shareholders, August 3rd, 1880. 

The directors, in submitting, in terms of the bank’s contract, a statement of 
the affairs of the company for the year ending 30th June, have to congratulate 
the shareholders on the resumption by the bank of active business at its head 
office and at its various branches, with the exception of those at Ullapool and 
Glenlivet, where, in the meantime, it has not been thought advisable to re-open 
agencies. As the shareholders are aware, business was only so resumed at a 
considerable number of the branches towards the close of last year, so that prac- 
tically the operations of the bank, falling now to be dealt with, have merely 
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extended over a period of six months. Keeping that fact in view, and consider- 
ing the crisis out of which the bank so lately emerged, the directors regard with 
satisfaction the gradual but continuous return of public confidence which is 
evidenced by the balance-sheet now submitted. The progress already made 
augurs well for the future, and the directors look forward to speedily regaining 
the position the bank formerly occupied. When the directors last met the share- 
holders, the amount standing at the credit of customers on deposit accounts and 
interest receipts was £75,297. 5s. 5d., while now it is £694,393. 7s. 7d. At the 
same date the indebtedness of the bank to the other Scotch banks amounted to 
£375,488. 1s. 7d., while at 30th June last that item had been reduced to a sum of 
£20,000, which has since been paid off. The net profits to the close of the year 
now ended, after meeting all expenses, amount to £5,506. 17s. 10d. Had it not 
been for the large amount of interest paid during the past year, as pointed out 
in the auditors’ report, that amount would have been largely exceeded. Out of 
the amount now available for division among the shareholders, the directors, 
considering that the profits have, as before indicated, been mainly earned within 
the last half of the year, propose to pay a dividend at the rate of 6 per cent. per 
annum for the half-year from ist. January to 30th June last, which will absorb 
£4,500, and to carry forward the balance of £1,006. 17s. 10d. to the credit of the 
profit and loss account of the current year. Hereafter, the directors have every 
reason to believe the increasing prosperity of the bank will warrant the pay- 
ment of continuous half-yearly dividends as in former years. Looking to the 
necessity, not only in the interest of the shareholders, but of the depositors of 
the bank, for a careful audit of the company’s books and balance-sheet, and a 
reliable valuation of the assets, by parties having special local knowledge, the 
directors on this occasion, following the course they last year adopted, with, 
they believe, the unanimous approval of the shareholders, entrusted the audit to 
Messrs. William Morrison and James Anderson, who, during the past year, 
have taken a most active part in the conduct of the bank’s business. Their re- 
port, which has been drawn up after thorough investigation, is herewith sub- 
mitted. It is proposed now to ask the shareholders to pass a resolution with- 
drawing from the directors the power of holding shares in companies to which 
call liability is attached, and to give the shareholders an opportunity of con- 
sidering the advisability of making provision for the future audit of the company's 
books and accounts, by the election, at each annual general meeting, of an 
auditor or auditors for that purpose. In the beginning of the present year the 
directors were fortunate enough to secure the services, as manager of the bank, 
of Mr. E. H. Macmillan, who has been in office since 2nd February iast, and 
whose large and varied banking experience, the directors anticipate, will be 
helpful to the bank. The directors who retire at this time are Eneas W. 
Mackintosh, Esq., of Raigmore, and Charles Fraser-Mackintosh, Esq., of 
Drummond, M.P., and in their room the directors recommend the election of 
William Mackintosh, Esq., Provost of Inverness, and Jonathan Middleton, Esq., 
Davidston, by Cromarty. 


Balance-Sheet, June 30th, 1880. 


LIABILITIES. 
Due on deposit accounts and interest receipts oe ee £694,893 0 0 
Notes in circulation .. ee “ ee ne ee 77,891 0 0 
Letters of credit and sundries outstanding .. oe oe 14,623 0 0 
Balance due to Bank of Scotland ae at “ ola 20,009 0 0 
Paid-up capital .. ve oe ee ae ee we 150,000 0 0 
Reserve fund .. ee es we te ae ‘ 50,000 0 0 
Net profit, June 30th, 1880 .. ee oe ar 5,507 0 0 
$1,012,414 0 0 
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ASSETS. 
Cr. ‘ 
Coin and notes of other banks .. £56,684 0 0 
Balances with Bank of Scotland and other banking “corres. 
pondents os 112,881 0 0 
Investments in Consols and India Government bonds and 
debentures... oe e¢ ee ee 104,479 0 0 
Investments on other securities oe ee ee oe 18,428 0 0 
Advances on bills es oe oe oe ee ee 265,915 0 0 
Advances on credit accounts .. se ee oe oe 171,816 0 0 
Advances on other accounts .. ee ee oe ee 212,920 0 0 
Bank property and furniture .. . oe 66,286 0 0 
Stamps and stationery on hand, and ‘note expense ‘account 2,651 0 0 
$1,012,414 0 0 


— 
SSS oS 


Profit and Loss Account, June 30th, 1880. 
To  fividend at 6 per cent. per annum for the — 











ending June 30th, 1880 ee . ee ee £4,500 0 0 
Balance to next year’s account “< a ee oe 1,007 0 0 
£5,507 0 0 
— eee 

Cr. 
Net profit for the half-year, after meeting all expenses oe £5,507 0 0 
£5,507 0 0 








E. H. Macumuan, Manager. 
Inverness, July 26th, 1880. 





CARLISLE CITY AND DISTRICT BANKING COMPANY, LIMITED. 


Report of the directors presented to the shareholders at the forty-fourth annual 
meeting, 3lst July, 1880. 

The directors have declared a dividend of 7s. 9d. per share, being at the rate 
of 15} per cent. per annum, for the half-year ending 30th June last. The 
profits for the half-year, after payment of all expenses, and making provision 
for bad debts, amount to £7,777. 14s. 8d. Pursuant to the resolution passed at 
the special general meeting of shareholders held on the 4th day of March last, 
the bank has been registered as a limited company. Annexed is un abstract of 
the balance-sheet of the bank, certified by the auditor, Mr. Weise, of Messrs. 
Turquand, Youngs, and Co., London. 

Wim Mrrener1, Manager. 


Abstract of the balance-sheet for the half-year ending June 80, 1880. 


LIABILITIES. 
Dr. 
Capital .. oe we ee aa os ee ee £80,000 0 0 
New share account oe oe oe ee 12,935 0 0 
Deposits, current accounts, drafts, &e. e: oe ee 445,201 0 0 
Unpaid dividends oe oe si ee 183 0 0 
Guarantee and contingent fund - oe oe ee 80,5838 0 0 
Profit for the half-year ee ee oe ee ee ee 7,778 0 0 





£626,680 0 0 
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ASSETS. 
Cr. 

Cash in hand, at London agents, and due from other banks £76,668 0 0 
Railway debentures. oe ee ee “ee “s 11,567 0 0 
Current bills on hand .., os oe ee ice ee 51,003 0 0 
Loans and over-drafts, and 540 shares oe oe oe 469,090 0 0 
Overdue bills, considered recoverable .. we oe ee 757 0 0 
Bank premises ee ee oe oe oe oe ee 17,138 0 0 
Stamps ee ee ee ee ee ee ee ee 457 0 0 

£626,680 0 0 


————_ 

I have examined the accounts of the Carlisle City and District Banking 

Company, Limited, and certify that the above is a correct abstract of the accounts 
shown by the books, 


J, Weisz, 41, Coleman Street, London. 
27th July, 1880. 





COMMERCIAL BANK OF ALEXANDRIA, LIMITED, 


Report presented to the shareholders at the annual meeting in London, 10th 
November, 1880. 

The directors beg to submit to the shareholders the general balance-sheet of 
the bank, and the profit and loss account for the year ending 31st August, 1880. 
After providing for all expenses, including income tax and bad and doubtful 
debts, the net profits amount to £16,355. 4s. 10d. including £3,735. 5s. 2d., 
brought forward from last account. When an allowance of £451. 19s. 11d. 
has been made for rebate and interest, the amount to be divided is £15,903. 
4s. 1ld., which the directors propose to deal with in the following manner, 
viz :—To pay a dividend of 2s. 3d. per share, which, with the interim dividend 
of 1s. 6d. per share paid on the 1st May last, together are equal to 6} per cent. 
per annum, and amount to £15,000.; to carry forward to next account, £903, 4s. 
1ld. The directors have to announce the resignation from the board of J. M. 
Agelasto, Esq., G. Antoniedis, Esq., A. Nicolopulo, Esq., T. M. Ralli, Esq. 
and C. M. Salvago, Esq. The following directors retire by rotation, in aceord- 
ance with the provisions of the articles of association, viz:—T. S. Richardson, 
Esq., and ©. G. Zervudachi, Esq,, who offer themselves for re-election. 
Emmanuel A. Benachi, Esq., has been elected to a seat on the board, subject to 
the confirmation of the sharcholders. The auditors, W. W. Deloitte, Esq., and 
John Elin, Esq., offer themselves for re-election. 


Balance-sheet, 30th August, 1880. 
LIABILITIES. 


Dr. 
Capital—80,000 shares of £6 each, £3 paid .. ee «» £240,000 


0 0 
Reserve fund ee Re os we «e x we 25,000 0 0 
Bills payable oe ee ee ee ae ee oe 59,540 0 6 
Fixed deposits ee ee oe ee os ue ° 19,473 311 
Current and other accounts -» 146,007 12 11 


Profit and loss, £16,355. 4s. 10d.; deduct interim dividend, 
1s. 6d. por share, paid Ist May, 1880, £6,000, ee rn 10,355 4 10 


£499,376 2 2 
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in ASSETS, 

Bills receivable .» oo ee oa ve «» £68,975 10 6 

Advances against security a oe oe -» 165,236 10 7 

Current and other accounts es we o* on 2% 52,371 16 2 

Cash—London and Alexandria .. as oe os -» 211,013 5 8 

Office furniture—London and Egypt .. ot ve ‘3 1,778 19 8 
£499,376 2 2 
—— 


Profit and Loss Account, 31st August, 1880. 
Dr. 
Rebate of interest.. ee $451 19 11 
Interim dividend of 1s. 6d. per share, paid Ist ‘May, 1880 ee 6,000 0 0 
Dividend 2s. 3d. per share to 3lst jAugust, 1880,. making 
total distribution equal to 6} per cent. per annum .,. a 9,000 0 0 
Balance forward to new acccount oe oe oe ee 903 4 11 


£16,355 4 10 





Cr. 
Balance from last account.. £3,785 5 2 
Profit, after providing for all expenses, including income tax 

and bad and doubtful debts .. oe ie oe oe 12,619 19 8 


te 





$16,355 4 10 
London, 19th October, 1880, 
Examined with the books and vouchers in London, and found correct. 


W. W. De orrtre : 
Siac Mane ’} Auditors. 





CROMPTON AND EVANS’ UNION BANK, LIMITED, 


a an AM. the board of directors presented to the fourth ordinary general meete 
in Ist July. 

e net profits of the year ended 30th June last, after payment of all charges, 
making provision for tall and doubtful debts and contingencies, and deducting 
rebate on bills, amount to £33,858. 8s. 10d., to which must be added £6,541. 11s. 
brought from last account. The usual interim dividend at the rate of 12} per 
cent. per annum was paid on the 1st February last ; £2,000 has been written off 
the account for the purchase of branch businesses ; and £1,0C0 has been carried 
to the sinking fund for bank premises. The directors recommend that a divi- 
dend for the past half-year be now declared at the rate of 17} per cent. per 
annum, free of income tax, making the dividend for the whole year 15 per cent. 
In addition to the usual dividend, it is also recommended that a bonus of one 
shilling per share be paid out of the surplus age leaving a balance of 
£4, 899. 19s. 10d. to be carried to next account. The directors have to report, 
with the deepest regret, the death of their esteemed colleague, Mr. Barber, whose 
place at the board it is not proposed at present to fill up. During the past year 
a branch has been opened at the rapidly improving district of Matlock Bridge. 


Joun Giizert Crompton, Chairman. 








Gloucestershire Banking Company. 





General Balance-sheet, June 30th, 1880. 





pa LIABILITIES. 
Capital subscribed oe oe oe oe oe ow £200,000 0 0 
Reserve fund .. ie + me ee oe a 100,000 0 0 
Current, deposit, and other accounts .. + oe os 1,358,986 0 0 
Balance of profit and loss oe 6 oe oe oe 24,900 0 0 
£1,683,886 0 0 
AI ASAI, 

ASSETS, 
Cr. 

Cash in hand, at London agents, and at call ee ve £198,458 0 0 
Consols and debenture stocks of English railways .. ee 125,344 0 0 
Other investments ee oe ee oe oe oe 27, 743 0 0 
Bank premises ee oe ee oe ee oe ee 29,323 0 0 
Freehold property i os oe $e.s,.0 ae ee 24,462 0 0 
Loans, overdrafts, and bills receivable oe oe «» 1,278,556 0 0 


£1,683,886 0 


o 











Witi1am Peat, General Manager. | 
C. H. Coutson, Chief Accountant. 

We have audited the accounts of Crompton and Evans’ Union Bank, Limited, 
to June 30, 1880, and certify that the above balance-sheet correctly sets forth 
the state of the company’s affairs as shown by the books. 

C. F. Kemp, Forp and Co., Auditors, 





GLOUCESTERSHIRE BANKING COMPANY. 


Report presented at the forty-ninth annual general meeting of proprietors, 
11th August, 1880. 

In presenting their forty-ninth annual report, the directors regret to state that 
the past year has been one of great depression amongst the agricultural connec- 
tions of the bank, and that in consequence of several bad seasons in succession 
many of its old friends have been compelled to succumb: that the losses thus 
made have been exceptionally heavy, and that these combined with a continu- 
ance of the low value of money have caused banking profits to be unusually 
small. Notwithstanding these adverse circumstances the profits have been suffi- 
cient to enable your directors to pay, after making provision for bad and doubt- 
ful debts, the usual interim dividend of 30s. per share in February, and they 
now recommend a similar distribution for the half-year ended the 30th June last 
(both free of income-tax), and that the balance, £2,687. 0s. 2d., be added to the 
rest account, which will then amount to £7,902. 8s.7d. Your directors have to 
lament the death of their old and esteemed colleague, Mr. Thomas Marling, of 
whose valuable services to the bank they cannot speak too highly. Under the 
provisions of the deed of settlement the vacant seat at the board was offered to 
and accepted by his brother, Mr.S. S. Marling, whose re-election is now sub- 
mitted to you. The report having been read, the chairman announced that a 
preparatory meeting had been held yesterday, in accordance with the provisions 
of the deed of settlement, for the purpose of receiving and examining the lists of 
directors ; and having produced an abstract of the-votes as they were returned 
yesterday, showing that the greatest number of votes was given for the three follow- 
ing gentlemen, they were accordingly appointed directors for the ensuing year, 
viz :—Robert Bourne, Joseph Reynolds, and S. S, Marling, Esquires. 
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IONIAN BANK. 
eas report of the directors submitted to the proprietors 2nd November, 
1880. 

“ The directors have the pleasure to present to the proprietors their report for 
the six months ending 30th June, old style, of 12th July last, together with the 
balance-sheet, as prepared by the auditors, Messrs. Cooper Brothers & Co. The 
gross profits for the half-year have been £18,126. 9s. 8d., from which have to 
be deducted charges and interest on deposits £13,002. 5s 10d., leaving 
£5,124. 3s.10d. This added to the rest on the 12th January last £34,346. 7s. 3d., 
less half-year’s dividend at 6 per cent. per annum, paid on 8th May last 
£6,141. 18s., £28,204. 9s. 8¢., makes £33,328. 13s. ld. Out of which the 
directors now reeommend the payment of a dividend at the rate of 6 per cent. 
per annum, free of income tax, which will absorb £6,141. 18s. The principal 
cause of the present unsatisfactory report of the six months working has been 
the almost total stagnation of business at some of the branches, making it 
impossible for the managers to avail of the resources at their command to 
advantage; still, the circumstances have been entirely exceptional, and as the 
directors look forward with confidence to a much better result in the present 
six months, they have felt themselves justified in recommending the dividend as 
upon the last occasion, and which they have no doubt the proprietors will fully 
approve. In other respects, the directors have nothing particular to 
communicate ; the operations under the new convention have not yet fully come 
into force, some points remaining still unsettled.” 


General Balance Sheet, 12th July, 1880. 
LIABILITIES. 


Dr. 
Capital—6,000 shares of £25 each, fully paid £150,000 ; 5,473 

shares of £25 each, £10 paid, £54,730 .. oe «+ e+ «+ £204,730 0 0 
Notes in circulation oe oe ee ee oe ee ee ee ee 370,476 15 8 
Deposits bearing interest os ve co oe oo “oo os, ee SUG 260 TE OD 
ee ee ee ee ee ee ee 69,941 10 8 
Bills payable and other liabilities... .. .. «2. «+ «+ eo» 114,24616 6 
Provision for bad and doubtful debts ..  .. «1 «0 se ee 31,353 12 10- 
Rest, being undivided profits, as per profit and lossaccount .. 33,328 13 1 


$1,042,338 0 6 


ASSETS, ES CA 


Cr. 
Cash and foreign bank notes in hand at the branches, and cash 

at London bankers .. «2 «2 oe of oF ce oF e+ £806,639 16 5 
Convertible securitiesin London .. .. «se oe oF 8 79,474 17 10 
Bills discounted and other securities, loans to Greek Govern- 

ment, and other advances, &c. .. oo oe e+ «+ «+ «+ 680,518 1 11 
Bills receivable in handinLondon .. .. oe «8 «8 62,435 2 0 
Bank premises «5 .. +s oo oF of co eo6 co-ce oe 18,275 2.8 


£1,042,3388 0 5 
Profit and Loss Account for the half-year ending 12th July, 1880. 





Dr. 
Charges of management for the half-year, including salaries 

and pension and directors’ fees .. co ce ve co ee £7,670 12 9 
ee ee ee ee ee ee ee 6,881 13 1 
Balance carried forward., .. +. «> oe 00 06. oe) eR pOMRnRla al 





£46,830 18 11 
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Cr. 
Balance brought forward from last account, 12th January, 1880, 

£34,346. 7s. 3d. Deduct half-year's dividend at 6 per cent., 

paid 8th May, 1880, £6,141, 18s, ee ee ee 0@e ee oe £28,204 9 3 
Gross profits for the half-year .. «+ oe +e oF «ee ov £18,126 9 8 





£46,330 18 11 

We have compared the above balance sheet with the books and vouchers of 

ay London office, and the returns from the branches, and certify the same to 
correct, 





Coorzr Brotruers & Co., Auditors. 
14, George Street, Mansion House, London, 13th October, 1880. 





KNARESBOROUGH AND CLARO BANKING COMPANY. 
Rezrorr of the directors to the proprietors at the forty-ninth annual general 
meeting, 10th November, 1880. 

The directors in submitting to the shareholders the annual balance sheet cer- 
tified by the auditor, have the satisfaction to report that the position and pros- 
pects of the business continue to be in every way satisfactory, and that after 
provision has been made for all bad and doubtful debts, and defraying all cur- 
rent expenses, there remains a net profit for the year ending 12th October, 1880, 
of £10,565. 15s. 11d. The directors recommend the payment of a dividend of 15 
per cent. and a bonus of 10s. per share, clear of income tax—that £1,000 be 
added to the reserve or surplus fund—that £520. 15s, 5d. be applied in further 
reduction of the cost of the bank at Wetherby—that £200 be set apart as the 
usual allowance to the directors, £161. 19s. 6d. for income tax, £278. 6s. 0d. as a 
bonus of 10 per cent. on their salaries, to the managers, agents, and clerks ; and 
that the balance of £925. 5s. 0d. be placed to the credit of the debt contingency 
fund. Hitherto the value of the bank premises at Knaresborough, Ripon, and 
Harrogate, has not been included as an asset in the accounts of the Company, 
but the directors have deemed it right to include this item in the present 
accounts. The want of additional space and accommodation (including a strong 
room), at the Ripon branch, having for some time past occupied the attention of 
the directors, they availed themselves of an opportunity of purchasing property 
adjoining the bank, which has enabled them to make the required improvements, 
and to now offer the customers of the bank increased facilities for the safe keep- 
ing of plate, deeds, and other securities. The directors regret to state that by 
the death of Mr. Thomas Hartley, who was connected with the bank as a direc- 
tor ever since its foundation, they have lost a much respected colleague, and 
the bank a most valuable adviser. The directors thinking it advisable to fill up 
the vacancy caused by the death some years ago of Mr. John Lofthouse, as well 
as that caused by Mr. Hartley’s death, appointed Mr. John Edwin Wood, and 
Mr. John Denbigh Hannam to be directors, subject to confirmation by the pre- 
sent meeting. The directors who on this occasion retire by rotation, are Mr. 
Wood, and Mr. Hannam, and they are recommended for re-election. The 
dividend and bonus will be payable at the bank, on and after the 24th day of 
November instant. 

Balanceesheet, October 12th, 1880. 


re LIABILITIES. 

2 

Paid-w capital ee ee ee ee ee ee ee £42,740 0 0 
Credit ces and deposits a = ee -. 821,697 19 1 
Notes in circulation Ke a en - oa oe 21,605 0 0 
Unpaid dividends .. se oo ow , me 319 15 0 




















Leeds and County Bank. 1021 


Reserve surplus find a oe 28,000 0 0 
Value of bank premises and d proper ty not included in previous 
balance-sheets .. as oe a: ste 11,500 0 0 


Profit for the year .. “es a oe oe ee Se 10,565 15 11 


£436,428 10 0 





Cr. ASSETS. ‘ 
Cash in hand, at call, bills consols, and other securities .. £100,005 10 5 
Advances on current accounts ms 319,902 4 2 
Bank premises at seeeiatit a Ripon, Harrogate, « “and 

Wetherby ee . s oe 16,520 15 5 





£436,428 10 0 
Signed 
— Ws. Wurncvp, 
hairman. 
I have examined the above balance-sheet, and compared it with the books of 
the company, and find the same correct. 
(Signed) 
J. W. Crosz, Auditor, 
Chartered Accountant. 





LEEDS AND COUNTY BANK, LIMITED. 


Turety-rtrtH half-yearly report of the directors presented to the general meet- 
ing of shareholders, July 28, 1880. 

The directors, in submitting to the shareholders the balance-sheet for the past 
half-year, have to report that the profits for the half-year ending 30th June, 1880, 
are £11,224. 14s. 5d., outof which the directors propose to declare a dividend of 
15s. per share (free of income-tax), being at the rate of 6 per cent. per annum 
on the shares issued, numbered 1 to 9,200 inclusive, which will absorb £6,900 ; 
rebate of interest on bills not due, £1,324. 13s. 4d., leaving a balance of - 
£3,000. 1s. 1d., which the directors propose to carry to the contingent fund. The 
auditors’ statement of assets and liabilities will be laid before the meeting. The 
report shows that the business of the bank, during the past half-year, has been 
satisfactory, with a slight increase in the profits. 

Cuar.es L, Mason, General Manager. 





Dr. LIABILITIES. 
Capital paid-up .. oe oe - “* oe sie £230,000 0 0 
Contingent fund . ove oe as 1,664 0 0 
Deposits on receipts and credit accounts » no 855,090 0 0 
Interest due on deposits.. aa oe es ae oe 5,222 0 0 
Unpaid dividends ee me = = ae 208 0 0 
Profit and loss .. os oe ee ce ne 11,224 0 0 
£1,103,408 0 0 
EE RENE 

Cr. ASSETS. 

Bills of exchange and cash on hand .. oe aa “ £350,762 0 0 
Loans and current balances .. i ea a ac 718,406 0 0 
Bank premises and furniture... .. oe oe “ 33,9838 0 0 
Stamps on hand .. és oe oe oe ee oe 307 0 0 
£1,103,408 0 0 





VOL, XL. 
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NATIONAL BANK OF INDIA, LIMITED. 


TWENTY-SIxTH report by the directors, dated 23rd September, 1880. 
The directors submit to the shareholders herewith an interim statement and 
ag and loss account, as at 30th June last, duly audited :—The net profits for 
e half-year, after making provision for bad and doubtful debts, amount to 
$19,037. 11s. 9d.; which, with the balance brought forward—£2,012. 14s. 94.— 
makes a total of £21,050. 6s. 6d. This sum the directors have dealt with as 
follows :—In payment of an ad interim dividend at the rate of 5 per cent. per 
annum, free of income tax, £11,631. 5s.; carrying forward £9,419. ls. 6¢. It 
is with deep regret the directors have to record the death, on the 5th inst., of 
Mr, Robert Orr Sawers, the Joint General Manager. Mr. Sawers was appointed 
the Chief Manager of the bank on its establishment in Calcutta in 1863, and he 
may be said to have devoted his whole energies to its service up to the time of 
his death. The Board of Directors cannot conclude this report without giving 
expression to their own sorrow at the loss of a most able officer and trusted 
adviser and friend, and they feel sure that all their fellow shareholders who 
enjoyed the advantage of Mr. Sawers’ friendship or acquaintance will 
pathise with them in this expression of sorrow at his death. The directors, 
having come to the conclusion that the funds appropriated to the Hong Kong 
branch can be more profitably utilised elsewhere, have taken steps to close that 
branch. The business of the bank in China will, therefore, for the present, be 
confined to Shanghai. .The directors regret that Mr. C. N. Cooke has been 
prevented by illness from taking ~ in the present audit. 
OBERT CAMPBELL, Joint General Manager. 


General balance-sheet for the half-year ended June 30, 1880. 





D LIABILITIES. 

Yr. - 

Capital paidup .. ee a a va Ee «» $465,250 0 0 

Reserve fund te we “a ee ee ne a 36,000 0 0 

Current and fixed deposits and other accounts .. ee -» 1,942,835 0 0 

Bills payable oe es ee ee ee oe ee 1,091,372 0 0 

Profit is ne we a ae <n ae ee 21,050 0 0 
£3,555,507 0 0 
Postini es a 


Cr. ASSETS. 

Cash on hand andat Bankers .. oe Eee “e «+» £813,913 0 0 

Bullion oe ee a oe ae = a 193,871 0 0 

Government securities as oe es a «» 498,346 0 0 

House property, stamps, &c. .. oe oe 0 os one 48,520 0 0 
0 0 
0*0 
0 0 


Bills of exchange ., ée 


Pa “ ow -» 1,875,880 
Loans on Government and other securities 


ee 





£3,555,507 
Rozert Campset1, Joint General Manager. 
R. H. Bannister, Sub-Manager and Accountant. 
R. O, CAMPBELL, 
J. R. Boyson, 
Sern A. Apcar, 
Daviv Ren, 
I have compared the above balance-sheet with the books and vouchers kept in 
London, and the certified returns from the branches, and find the same in 
accordance therewith. 


Directors, 


Francis Cooper (Cooper Brothers & Co.), Auditor. 
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NATIONAL BANK OF WALES, LIMITED. 


Report of the directors, submitted to the proprietors at the first annual general 
meeting, held 30th July, 1880— 

The directors, in submitting their report and the accompanying accounts, 
{rust that the result of the past year’s working of the business will be considered, 
satisfactory. The directors point out to the shareholders that the first call only 
became due on the 19th December last, and that a portion of the money was 
not paid until some time after that date. It must not, therefore, be assumed 
that the whole of the present capital of £50,445 has been invested and earning 
profits for the year or even for six months, The shareholders will observe that 
the gross profits that have been made in the course of the year amount to the 
sum of £5,007. 1s. 6d., which the directors deem highly satisfactory, considering 
the short time during which the capital has been actually earning profits. The 
expenses of the whole year, including interest paid, amount to £4,204. 19s, 4d. 
The net profits, therefore, are £802. 2s. 2d., from which the directors propose 
to write off 10 per cent. of preliminary expenses, viz., £694. 28. 9d., leaving a 
sum of £107. 19s. 5d. to be carried forward to the credit of profit and loss ac- 
count. - The shareholders doubtless are aware that the expenses connected with 
the establishment of an institution of this kind, and of getting it into thorough 
working order, are very considerable, and they are pleased to be able to point 
out that those expenses have been borne by the profits made up to the present 
time. The large amount of the current expenses for the past yearis due ina 
great measure to the loss which has been sustained at Manchester. That branch 
has never been properly supported, and the working expenses incurred there 
during the past year exceed by £1,000 the profits earned. The directors have 
therefore removed the head office to Aberdare, and recommend that the share- 
holders at their general meeting should pass a resolution authorising them to 
close the Manchester Branch and remove the registered offices of the company. 
‘The directors feel confident that when this is done the net profits on the business 
of the bank will show a considerable increase, which will justify them, at the 
next half-yearly meeting, in declaring a dividend. Having regard to the busi- 
ness being.in its infancy, the directors have resolved to forego the fees to which 
they were entitled under the articles of association, for the past year, and have 
voted the sum of £150 as a contribution towards the heavy travelling expenses 
incurred by them, which have considerably exceeded that amount. The share- 
holders will not fail to observe that the bank had actual cash in hand on the 
30th June, which, together with the sum invested in Metropolitan Board of 
Works stock, amounted to a sum sufficient to pay three-fourths of the whole of 
the then existing liabilities to the public. This proportion is much larger than 
that usually deemed necessary, but the object of the directors has been to ensure 
the ultimate success of the institution by creating a feeling of stability and 
security, rather than to attain large immediate profits, All loans and advances 
made by the bank are considered to be good, and no overdrafts of any import- 
ance have been made without security being deposited. The directors propose 
to increase the board by the election of three fresh members, and they are at 
present negotiating with gentlemen of position in South Wales with the view 
of their joining the directorate. 

Statement of accounts for the year ending June 30, 1880. 


Dr. 
Capital paid up .. oe ee “ ee se wie £50,445 0 
Deposit and current accounts .. es oe oe es 33,266 0 
Liability contingent on Mr. H. R.-Evans’ agreement with 
the bank ee ‘oe or oe oe ee ee 5,000 0 
Drafts ou London ee oe oe oe oe ee 4,893 0 
Profit and loss .. oe a oe oe ee oe" 108 0 
£93,712 0 


























1024 New London and Brazilian Bank. 


Cr. 
Cash in hand at Bank of England and at London agents.. £19,166 


ec 0 

Securities—(£5,000 Metropolitan Board of Works 3} per 
Cent. Stock) .. oe Gs oe ee we oe 5,162 0 0 
Bills discounted .. a oe ee ee of ae 20,922 0 0 
Loans and advances to customers “ 6s a fa 38,885 0 0 
Premises, furniture and fittings aa ts a a 3,330 0 0 
Preliminary expenses .. «s ‘o ee ei ot 6,247 0 0 
£93,712 0 0 





| 


PROFIT AND LOSS. 














* Dr. 
Rent, rates, salaries .. o me a “ £3,650 0 0 
Interest accrued and paid to June 30, 1880 .. oe oe 555 0 0 
Preliminary expenses (10 per cent. reduction) oe oe 694 0 0 
Balance of profit.. A ote ae a oe oe 108 0 0 
£5,007 0 0 

Cr. 
Interests, discounts and commissions, to June 30, 1880 .. £5,007 0 0 
£5,007 0 0 


We have examined the foregoing accounts, with the books and vouchers at 
the head office, and the returns of the several branches of the bank, and we find 
the same to be correct and.in accordance therewith. We declare this balance- 
sheet to be a full and fair one, properly drawn up, and that it exhibits a true 
and accurate view of the state of the company’s affairs. 


Lestiz, Kirpy, Straits, & Co. 
London, 15th July, 1880. 





NEW LONDON AND BRAZILIAN BANK, LIMITED. 


Report, dated October 5th, 1880. 

The directors have the pleasure at this, their ninth annual general meeting, 
to — to the shareholders the annexed statement of accounts for the year 
ending the 3lst July last. These accounts have been audited, and show an 
available balance of £101,364, 7s. (including £4,526. 8s. 4d. brought forward 
from last year.) An interim dividend of 5s. per share, amounting to £11,250, 
was paid in April last. The directors now recommend a further payment of 
1ls, per share, making, with the previous distribution, a dividend for the year 
of 16s. per share, or 8 per cent., free of income tax, on the paid-up capital of the 
bank. These payments will absorb £36,000 of the above sum, leaving a balance 
of £65,364. 7s., which the directors recommend should be appropriated as 
follows :—£60,000 to be transferred to the reserve fund, making the amount 
thereof £140,000, and £5,364. 7s. to credit of profit and loss new account. The 
directors have amalgamated with the general reserve fund the amount of £40,000, 
hitherto held in special reserve against “depreciation of capital account.” The 
“accounts in realization” have been closed. The Angelica estate has been 
written down in value to £33,750, but in view of the progress of the young 
plantations and the improving returns from the estate, the directors consider 
that amount below the real value of the property. The increase of the business 
at Monte Video requiring further capital, the directors have decided to allot 
the unissued balance of the original capital, viz., £100,000 in 5,000 shares of 
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£20 each with £10 paid. These shares will be offered at par, pro rata, to the 
existing shareholders of the company. 
Joun Beaton, Manager. 


Balance-sheet, London, July 31, 1880. 








LIABILITIES. 

Dr. 
Capital paid up .. ee ar - ite $e .. £450,000 0 0 
Reserve fund ee ee a6 Ss or oa 80,000 0 0 
Current accounts and deposits we ne a6 a -. 1,548,085 0 9 
Bills payable and other liabilities oe oo oe .. 2,840,603 0 0 
Profit and loss oe ae oe an oe ae ote 90,114 0 0 
£5,008,802 0 0 

ASSETS. 
Cr. 

Specie and cash .. os oe oe oe ». £953,232 0 0 
Bills receivable and adv ances re é oo ee .. 98,996,698 0 0 
Angelica estate .. oe oe + ee oe ee 33,750 0 0 
Premises and turniture .. oe se oe ae rs8 25,122 0 0 
00 





£5,008,802 





We have examined the preceding balance-skeet and profit and loss account 
with the books and vouchers at the head office in London, and with the accounts 
forwarded by the officers of the several branches, and we certify the same to be 
in accordance therewith. 

(Signed) C. S. GRENFELL, } 


J.J. AvUBERTIN, f Auditors. 





NORTHAMPTONSHIRE BANKING COMPANY, LIMITED. 


Report of the directors, submitted to the proprietors at their forty-fourth 
annual meeting, October 28th, 1880— 

The directors have pleasure in submitting to the proprietors the annexed 
statement of profit and loss for the year ending September 30 last :— 





Dr. 
Net profit for the year ending September 30, 1880 an £10,926 0 0 
£10,926 0 0 

Cr. 
Dividend at 10 per cent. per annum to March 31, 1880... £4,654 0 0 
Dividend at 10 per cent. per annum to Soptember 30, 1880 4,669 0 0 
Income and property tax ee oe oe oe 220 0 0 
Transferred to reserve fund .. +e i oe oe 1,383 0 0 
0 0 


£10,926 





Capital paid up, £93,385, Reserve fund :—Balance to September 30, 1879, 
£40,065; premiums on 101 new shares issued at £4 per share premium, ” £404; 
net profits of the year, £1,383—-£41,852. In accordance with the resolutions 
unanimously passed at the special meeting of the proprietors, held on August 10 
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last, the directors have now to report that the bank was duly registered on the 
1st inst., under the Companies Acts as a bank with limited liability. 


Wituam Wootston, Chairman. 
Northampton, October 13, 1880. 





PRESTON BANKING COMPANY. 


Tue thirty-sixth report was submitted to the proprietors at the general meeting, 
August 7th, 1880— 

The directors have to report that the total profit of the year, after paying in- 
terest on customers’ balances, and making provision for bad and doubtful debts, 
is £27,487. 10s. 10d., which, with £4,155. 18s., the balance from last year’s 
accounts, makes a total of £31,643. 3s. 10d. After deducting salaries, current 
expenses, income tax, and rebate, the net surplus is £20,272. 14s. 1d. Of this 
amount £5,000 is required for payment of £10 per cent. per annum on the 
“A” capital. The interim dividend paid in February last on the other 
moiety of the bank’s capital was at the rate of 10 per cent. per annum, and 
the directors now propose to pay a further dividend upon that stock at the same 
rate, for the half-year ended 30th June last, making 10 per cent. for the year. 
The sum of £1,025, the premium received on the 205 shares recently allotted 
to the shareholders, has been added to the reserve fund, increasing it to 
£45,315, and the directors further recommend that a sum of £4,685 be placed 
to that fund, leaving it at £50,000. A sale of part of the bank’s property, during 
the past year, has reduced the item of property account to £20,850; and it is 
proposed to write off £850 from this sum out of current profits, and so reduce 
it to £20,000. The result of these operations will be to leave a balance of 
£4,237. 14s. 1d. to be carried forward to the next account. 


James WHITEHEAD, Chairman. 
Balance-sheet, 30th June, 1880. 








Dr. 
2,000 original shares .. ee oe a oe oe £50,000 0 0 
2,000 new ‘‘A”’ shares ee sie eis ae om 50,000 0 0 
Reserve fund .. ws wie fs ae ee ne 45,315 0 0 
Current deposit and other accounts .. ste + oe 1,001,485 0 0 
Profit andloss .. a om _ oe Pes _ 27,488 0 0 
$1,174,288 0 0 
——— 

Cr. 
Bank property .. 6. ws ee et ws £20,850 0 0 
Bills discounted, advances, and special loans on security .. 817,769 0 0 
Investments in Government securities, &c. .. a = 134,465 0 0 
Cash in hand, at agents, and at call .. ae wes as 201,204 0 0 
£1,174,288 0 0 


In conformity with the rules and regulations, we hereby certify that we 
have examined the above balance-sheet and audited the accounts, and have found 
the same correct. We also approve of the directors’ report. 


Cuapwicks, Cotter, & Co., F.F.C.A., Auditors. 
July 16, 1880. 
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QUEENSLAND NATIONAL BANK, LIMITED. 


Ar the fifteenth half-yearly meeting of shareholders, held at the Banking House 
on 29th January, 1880, at noon, the Hon. F. H. Hart, M.L.C., in the chair, the 
following report was presented. 

The directors have now the pleasure to lay before you their fifteenth half-yearly 
report, with the balance-sheet duly certified by the auditors. The net profits 
for the half-year ended 31st December last, after making provision for rebate on 
bills current, interest accrued on deposits, and bad debts, amount to £27,286. 2s. ; 
premium on shares, £18,750; balance from previous half-year, £3,587. 58.— 
£49,628. 7s.; less amount of tax on note circulation, £1,933. 188s. 5d.— 
£47,689. 8s. 7d. The directors recommend that this sum should be appropriated 
as follows; To dividend at the rate of 10 per cent. per annum, £22,528. 10s. ; 
to reserve fund (making £95,000), £20,000; to balance carried forward to next 
half-year, £5,160. 18s. 7d.— £47,689. 8s. 7d. During the half-year a branch 
has been opened at Emerald. The bank took over the Government banking 
account on the 11th September last, which has led to a large increase in all 
branches of the business since that period. 

A vacancy occurs in the board of directors by the retirement, by rotation, of 
the Hon. Frederic Hamilton Hart, M.L.C., who is eligible for re-election and 
offers himself accordingly. No other candidate has presented himself. It will 
be your duty to elect two auditors for the ensuing year. The present auditors, 
Messrs. Theodore Unmack and A. B. Webster, have intimated their willingness 

to act and are eligible for re-election. 


E. R. Drury, General Manager. 


Balance-sheet for the half-year ending 31st December, 1879 (London Branch 
Accounts being included to 30th September, 1879). 


Dr. 
Capital paid up .. a a we oe oe oe £450,570 0 0 
Reserve fund .. Se - fe is me a 75,000 0 0. 
Notes in circulation .. ae a oe ye + 151,345 0 0 
Bills in circulation oe = a on a oe 68,306 13 1 
Deposits and other liabilities .. me ee oe em 2,275,740 13 10 
Profit and loss .. oe ee oe oe oe oe 47,689 8 7 





£3,068,651 15 6 
Cr. 
Coin and bullion, £461,198. 2s.; cash balances, 
£73,670. 7s. 11d. AC ae oe oe ee ee £534,863 11 9 
Bills remitted and in transitu .. aM te “a oe 80,724 18 3 
Bills receivable and all other debts due to the bank.. ie 2,388,124 13 11 
Bank premises, furniture and stationery .. ee ve 64,988 138 5 





£3,068,651 15 6 


————— 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Expenses, head office, and twenty-seven branches .. an £19,606 14 1 
Bank-note tax for quarters ending Septembér and December 1,933 18 6 


Balance ee ee ee oe oe oo ee ee 47,689 8 7 
£69,180 1 1 
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Cr. 
Balance from last half-year .. ee ee ve oe £3,587 5 0 
Gross profit, after providing for bad debts, interest accrued 
on deposits, and rebate on bills current .. ee ee 46,792 16 1 
Premium on shares oe oe ee os ee oe 18,750 0 0 
° £69,130 1 1 
RESERVE FUND. 
Balance at 30th June last ee oe Fed “e ee £75,000 0 0 
Transferred from profit and loss account... oe ve 20,000 0 0 





£95,000 0 0 





We hereby certify that the above is a true and correct statement of the affairs 
of the Queensland National Bank, Limited, on 31st December, 1879. . 


T. Unmack —— 
A. B. WensteR, | Auditors. 


We hereby certify that we have examined the balance-sheet for the half-year 
ending 31st December last. The several items detailed therein agree with the 
balances in the general ledger at the head office and with the statements 
furnished from the various branches, these latter being passed as correct in 
accordance with the certificates of the respective branch managers and 
accountants. We have counted the cash and examined the bills on hand at the 
head office on 31st ultimo and found the same correct. The securities held at 
the head office have, at the request of the directors, been examined by Mr. 
Graham L. Hart, solicitor to the bank, and we have seen his certificate to the 
effect that they are inorder. We further certify that the balance-sheet is a full 
and fair one, exhibiting a true statement of the affairs of the bank on 31st 
December, 1879. - - 

HEO. UNMACK, : 
A. B. WesstEr, \ Auditors, 





WORCESTER CITY AND COUNTY BANKING COMPANY, 
LIMITED. 


Report of the directors presented to the annual general mecting, 7th August, 
1880. 

In making their thirty-ninth annual report to the shareholders, the directors 
have satisfaction in stating that although the first part of the past financial year 
was marked by very low profits, and by more than ordinary bad debts, the 
second half-year’s business has been more profitable and the losses have been 
light, and with the improved prospects of trade and agriculture the board Jook 
with great confidence to the future. From the accompanying balance-sheet 
prepared by your auditor, it will he seen that after making a provision for bad 
and doubtful debts, a net profit of £26,678. 0s. 2d. has been made, to which has 
to be added £2,127. 6s. 5d., the amount brought forward from last year, making 
together £28,805. 6s. 7d. Of this sum £12,500 was applied to the payment ot 
an interim dividend at Christmas last, and £250 was then placed in reduction of 
bank premises account, leaving for present appropriation £16,055. 6s. 7d. The 
directors now recommend that the usual dividend of 10 per cent. per annum be 
declared, free of income-tax, absorbing £12,500, and that a further sum of £250 
be written off bank premises account, lcaving a balance of £3,305. 6s. 7d. to be 
carried forward, In August last a branch of the bank was opened at Shipston- 
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on-Stour, and is making steady progress. Since the last annual meeting, J 
Rutland, Esq., The © , Worcester, has joined the board, and the directors 
now ask the sharcholders for a confirmation of his appointment. 


Balance-sheet, June 30th, 1880. 


LIABILITIES, 
Dr. 

Capital paid up «- oe ee ee oe ee ee £250,000 0 0 
Reserve fund .. . os oe oe 90,000 0 0 
Deposit, current, and other accounts .. . ee ve 1,270,240 0 0 
Notes and drafts in circulation.. ‘ie a8 oe i 19,976 0 0 
Interest due on deposits and rebate oe ve oe oe 13,389 0 0 
Balance of profit and loss a oe ee ee ee 16,055 0 0 

£1,656,660 0 0 

ASSETS. 

: Cash i in hand andatagents .. oe £163,139 0 0 
Government securities _— and exchequer bills) ve 59,668 0 0 
Bills of exchange ° a 440,476 0 0 
Advances, me and securities és + “a ne 944,998 0 0 
Bank premises .. oe ee ve oe ee oe 48,379 0 0 





£1,656,660 0 0 





To the directors of the Worcester City and County 
anking Company, Limited. 


GeENTLEMEN,—TI have examined the accompanying balance-sheet in detail with 
the books of the bank at the head office and branches, together with the securities 
for investments, and I certify the same to be correct, and to exhibit a true state- 
ment of the position of the bank on June 30, 1880. 

T am, Gentlemen, yours faithfully, 
J. O. Cuapwicx, Auditor. 
(Fellow of the Institute of Chartered Accountants in England.) 
Grorce Woopratr Hastincs, Chairman. 
Grorce EpmunD ABELL, General Manager. 
Tue Bank, WorcESTER, August 3rd, 1880. 





YORKSHIRE BANKING COMPANY, LIMITED. 


Report of the seventy-fourth half-yearly meeting of the shareholders, held at 
Leeds, August 4th, 1880. 

The annexed statement of accounts for the half-year ending the 30th June 
last, certified by the auditor, shows that the net profits are £20,122. 5s. 3d. Of 
this amount the directors recommend that £12,500 be appropriated to the pay- 
ment of a dividend of 12s. 6d. per share, free of income-tax, being at the rate of 
10 per cent. per annum, and that the balance of £7,622. 5s. 3d. be carried to the 
credit of the contingent fund for bad snd doubtful debts. The directors have to 
report that in conformity with the resolution passed by the shareholders at the 
extraordinary general meeting, held on the 4th February. last, the bank has been 
duly registered as a limited company, under the provisions of the Companies 
Acts 1862 to 1879. At this meeting the shareholders have to appoint directors 
for the year ensuing. The present directors offer themselves for re-election. 
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Balance-sheet, June 30th, 1880. 








LIABILITIES. 
Dr. 

Capital stock .. oe ve ee o oe oe £250,000 0 0 
Unpaid dividends a es $e ae ee 129 0 0 
Deposits and credit balances .. is es 1,893,591 0 0 
Interest on deposits and rebate of discount . ets ee 16,144 0 0 
Notes in circulation .. > os we < Ne 99,680 0 0 
Contingent fund.. ee oe ee oe <a me 6,043 0 0 
Reserved surplus fund .. “ es ee se xa 5,000 0 0 
Profit and loss account .. oa es “ ae aA 20,122 0 0 

£2,290,709 0 0 
Cash’ and bills of exchange... ie £547,571 0 0 
Advanced on current accounts and in be ankers? hands ee 1,661,021 0 0 
Freehold property and furnishing .. oe oe ee 81,473 0 0 
Stamps on hand ee ie or 3 ne 644 0 0 

£2,290,709 0 0 





I have examined the above balance-sheet, with the books of the head office 
and the certified returns of the several branches, and am of opinion that the 
balance-sheet is a full and fair balance-sheet, properly drawn up so as to exhibit 
a true and correct view of the state of.the company’s affairs, as shown by the 
books and returns aforesaid. No portion of the profit made at Vaughan & Co.’s 
works has been brought into the profit and loss account. 


J. Harttry Buacxsurn, ©.A., Auditor. 


James Kitson, 
Maxin Duruam, 
, G. WHITEHEAD, Directors. 
Gerorer Hopeson, 
Jno. P. Crarx, 


Joun Wm. GAreciirr, General Manager. 
Leevs, July 29th, 1880. 


-— Sinaia a 
oe 





Communications. 


To the Editor of the Bankers’ Magazine. 
ENDORSEMENT OF CHEQUE TO BEARER. 

Dear Srr,—Will you kindly furnish me through the agency of your 
valuable Magazine a reply to the following : — 

We receive through the post a ‘cheque from a client, on a bank in 
Scotland which is payable to him or bearer; he endorses ‘it, Pay Messrs. 
Williams & Co., or order, followed by his signature. Are we obliged to 
endorse it, the cheque itself being payable to bearer as I have before 
mentioned. Thanking yon in anticipation, 

Tam, yours faithfully, 
Ernest A, T'HWAITEs. 








-—" 
=, * 
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[We have repeatedly answered similar questions to this. There is no 
decision that we are aware of on the point. The writer’s impression is, 
that the indorsement is required, but he is aware that many bankers think 
differently —Ep. B. M.] 





NOTING BILLS. 


Srz,—Most bankers have the above noted by a notary public. What 
purpose does this serve? Is there any law requiring it, and if it has only 
arisen through usage, what risk will a banker incur who does not follow 
the ‘custom ? 

Yours truly, 
C. 

[The law requires noting on Foreign bills, and it is customary, but not 
necessary, on Inland bills.—Ep. B. M.] 


THOMAS BULLION’S LETTERS. 


Dear Sir,—Could you inform me in your next number in what year of 
the “ Magazine ”? Thomas Bullion’s Letters on Country Banking appeared. 
I thank you in anticipation, and remain, 

Yours obediently, 


[In the years 1847 to 1850.—Ep. B. M.] 





STOPPED CHEQUE. 


S1rx,—Please say whether the holder of a bank current account can stop 
payment of a cheque which he has granted for value to a party, with 
whom some difference afterwards arose owing to an alleged defect in the 
value delivered. 

Must not the banker, if in funds, pay the cheque when presented, if not’ 
to the payee at all events to an onerous indorsee. 

Scorvs. 

{No. The banker is bound to obey his principal’s orders, and is under 
no responsibility to anyone else, The holder of the cheque must sue the 
drawer.—Ep. B. M.] 





ALTERED CHEQUES. 


S1r,—Where the cheques of public companies or corporate bodies, which 
were in the first instance signed by several directors or members of the 
governing board, and countersigned by the secretary or clerk, are after- 
wards altered from “Order’’ to “ Bearer,’”’ should such alteration bear 
the initials of all who signed the cheques, or would the banker be safe in 
accepting the initials of the secretary or clerk alone ? 

[We think the banker would be safe in acting only on the instructions 
received from the company.—Ep. B. M.] 





BANKERS’ LICENSES. 
Dear Srr,—I notice that some institutions, such as the “ Birkbeck Bank ” 
and the “ Yorkshire Penny Bank,”’ receive deposits in large sums, advance 
money on equitable mortgages, open current accounts, and transact other 
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banking business. Presuming that these establishments pay no Banker’s 
License, may I ask of you or some of your obliging correspondents, What 
are the privileges beyond these for which an ordinary bank pays duty ? 
Insertion of this in “ The Bankers’ Magazine ”’ will oblige,* 
M. R. S., and others, 


[Bankers pay duty for a license io issue bank notes. Bankers have 
also to return the names of their partners, and we are not aware whether 
the Birkbeck Bank and similar institutions make such returns. We 
believe, by some unaccountable neglect of the Commissiohers of Inland 
Revenues, these institutions are permitted to evade the income-tax.] 





CHEQUE REMITTED TO COUNTRY BANKER. 


Srr,—May I ask if you or some of your readers will kindly furnish a 
reply to the following inquiry ? 

A country banker, either by request of his customer, or because of the 
largeness of the amount, or for some other reason, sends a cheque he has 
taken drawn upon another country banker direct to that banker for pay 
ment instead of through country clearing as usual. But the banker upon 
whom it is drawn instead of on the day of its receipt, either advising the 
amount as requested to the credit of the remitter with his London agents, 
or returning it unpaid with answer thereon, writes the following letter :— 
“ Your favour enclosing cheque £149. 15s. for payment is to hand. It 
shall have our attention to-morrow in due course,”’ thus claiming the right 
to postpone giving an answer to a cheque presented by post until, if need- 
ful, the close of the next day’s business, then if he thinks fit returning it 
through the same channel. 

Can a banker, either by law or custom, claim this privilege? It will 
at once be seen how important its exercise might be. 


A Bank Managcer. 


{Legal opinion with reference to this point seems to be that the 
receiving bank acts in the capacity of agent for collection, and not as 
drawee of the cheque, and as such is acting with reasonable diligence in 
advising the fate of the cheque the day followingits receipt. This question 
has been under the special consideration of the Council of the Institute of 
Bankers, and the discussion of a case is recorded in parts 3 and 4 of the 
Journal of the Institute.—Ep. B, M.] 





ENDORSEMENT OF CHEQUE. 

S1z,—Through press of business I have only just come across your answer 
to a correspondent, K. K., page 949, of this month’s Magazine. I should 
like to call your attention to it, as if I read the question aright, the answer 
is opposed to the practice of all banks that I know. I think it will be 
plain to any banker that the necessity for producing and registering in the 
banker’s books, probates of wills and letters of administration is absolate. 
A banker would have no legal knowledge of a probate being taken out at 
all, if it were not produced, nor would he know who were the executors 





=“ 
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except from the probate. Seing this is so well known, I imagine you have 
taken the question to mean (which perhaps it does) whether the probate 
must be produced at the same time as the cheque is brought to be cashed. 
There is no doubt it must be before the cheque is paid. 

Bankers prefer the signatures of all the executors, or an order from them 
all to honour certain signatures, though as far as the banker is concerned 
the signature of one is a sufficient discharge. Executors are generally re- 
quired to be identified, though I believe they can claim that the possession 
of the probate is sufficient identification. 

I fear this will be too late for correction in the next issue, but my desire 
for the correctness of the answers to correspondents must be my excuse for 
writing at the Jast minute, and hastily. 


I am, Sir, your obedient servant, 
G. B. 


[We think our answer was correct, and that there is no absolute necessity 
for the probate to be produced. The question does not relate to a deceased 
customer’s account, when, of course, the probate always is produced, but it 
is, Does the description of a party in a cheque require that description to be 
proved, or is it not customary to give credit to the written representation 
that the signature is what it purports to be. Unless some modern alteration 
has been made in the practice of the Bank of England it will pay a bank 
post bill drawn in the name of a deceased party on an indorsement pur- 
porting to be that of the executor or administrator of the drawee without 
the production of the probate or letters of administration. ‘When cheques 
are made payable to a chairman, secretary, or manager, or order, we do not 
think it is usual to require proof that the persons signing fill these offices 
if they so describe themselves. A customer might draw 100 cheques in 
favour of drawees or order, and such drawees}might all die, or instead of 
drawing cheques in favour of drawees who die, the customer might draw 
cheques in favour of the executors or administrators of persons who are dead, 
would the bankers register all these probates or administrations in their 
books, and why should they do so ?—Ep. B M,] 


> 
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TENDERS FOR BILLS ON INDIA. 


Tenders were received at the Bank of England, 27th October, for £300,000 in 
Government bills on India. The amounts allotted were:—To Calcutta, £238,700 ; 
to Bombay, £47,200; and to Madras, £14,100. Tenders on all Presidencies at 
ls. 7 15-16d. receive about 94 per cent., above that price in full. 

Tenders were received at the Bank of England, 3rd November, for £300,000 
in Government bills on India. The amounts allotted were:—To Calcutta, 
$297,000; to Bombay, £2,100; and to Madras, £900. Tenders on all Presiden- 
cies at 1s. 7 18-16d. receive about 2 per cent., above that price in full. 

Tenders were received at the Bank of England, 10th November, for £300,000 
in Government bills on India. The amounts allotted were:— To Calcutta, 
£288,100 ; to Bombay, £11,900. Tenders onboth Presidencies at 1s. 7 13-16d. 
receive about 233 per cent., above that price in full. 

Tenders were received at the Bank of England, 17th November, for £300,006 
in Government Bills on India. The amounts allotted were:—To Calcutta, 
£213,500 ; to Bombay, £80,606, and to Madras £5,900. Tenders on all Presiden- 
cies at 1s, 73d, receive about 8 per cent, above that price in full. 





, 
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MONTHLY CHRONOLOGY. 


Oct. 25.—Circular of the Porte inviting delegates to Constantinople to arrange 
respecting the Turkish debt. 

26.—The Greek Prime Minister said the policy of the new Government was 
to obtain by its own action the territory assigned to Greece by the Berlin 
Conference. 

29.—The Premier of Cape Colony telegraphed that Lerotheodi’s village was 
stormed and captured, the Basutos being routed. 

29.—The Bank of Bengal lowered its rate of discount from 4 to 3 per cent. 

29.—It is stated that the Canadian Cabinet agreed to the Pacific Railway 
contract. 

Nov. 2.—General Garfield elected President and Mr. Chester A. Arthur Vice- 
President of the United States. 

2.—A Cape telegram stated that all the Basutos on the east side of the 
Drakensberg and both sections of the Pondomise had joined the rebellion. 

3.—Mr. Parnell and others served with supcenaes to surrender on a charge of 
conspiracy. 

3.—The Postmaster-General issued the scheme for enabling small invest- 
ments in Government stocks. 

4.—Bank of Engiand reserve, 50} per cent.; Consols, 100}. 

4,—Court of Common Council declined, after discussion, to order the removal 
of Temple Bar Memorial. 

5.—The March Decrees were enforced against the Dominicans, Franciscans. 
and other religious orders in France. 

Nov. 9.—Lord Mayor’s Day. The Lord Chancellor, Mr. Gladstone, and 
other ministers spoke at Guildhall. 

9.—Destructive earthquake in Southern Austria ; enormous damage, especially 
at Agram. 

9.—The Imperial Bank of Germany lowered its discount rate from 4} to 4 
per cent. On the 6th ultimo it was reduced from 5} to 5 per cent., and on the 
18th from 5 to 4} per cent. 

11.—Bank of England Reserve 50 per cent. ; consols, 993,%. 

11.—Deputation to the Lord Lieutenant of Ireland to ask the Government to 
suspend the Habeas Corpus Act. 

11.—Renewal of the earthquake shocks in Austria. 

12,—Trial of Russian Nihilists concluded with the condemnation of most of 
the accused. 

13.—The National Bank of Belgium raised its rate of discount from 3 to 3} 
per cent. It was lowered from 33 to 3 per cent. on June 19. 

15.—Mr. Bright elected Lord Rector of Glasgow University. 

15.—Fresh earthquakes at Agram ; panic and flight of the inhabitants. 

15.—At a durbar at Lahore, Lord Ripon announced his intention of following 
the policy of Lord Lawrence. 


16,—Execution of Nihilists at St. Petersburg. 

17.—The London Bankers’ clearing reached £60,584,000. 

18,—Bank of England reserve 47 per cent. ; Consols 99%, 100. 

23.—Exciting debate in the Prussian Chamber of Deputies respecting the Jews. 

24.—Dulcigno occupied by Dervish Pasha’s Turkish force after some fighting 
with the Albanians. é 

25.—The Cabinet decided not to hold a session before Christmas. 

25.—Bank of England reserve 50 per cent. ; Consols, 1003, 4. 

27.—Lord Coleridge appointed Lord Chief Justice of England. 


= 
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BANKING MOVEMENTS. 


At ameeting on 5th November of the shareholders of Lloyd’s Banking Company, 
Limited, the acquisition of Messrs Beck and Co.’s business, was duly sanctioned. 
The capital of the bank is to be increased £250,000. 

We are informed that itis the intention of the National Provincial Bank of 
England to open a branch in Liverpool shortly, under the charge of Mr. H. H 
Hughes. 

Doeeh-Unvansis. Banx.—It is announced that Lord Norreys, Lord 
Alexander Gordon Lennox, and Mr. John Staniforth have resigned their seats 
as directors. The remaining directors, both English and French, will conduct 
the business in London and Paris as heretofore. 


& 
<> 


Monthly Aotes. 


Tenders for $1,476,000 Treasury bills were opened 4th November, at the 
Bank of England, when the whole amount was allotted in bills at three months. 
Tonders at £99. 12s, received about 21 per cent.; above that price in full, 








Non-BxEMPTION oF Cuequrs From Stamp Dvury.—The Board of Inland 
Revenue having reason to believe that in some cases industrial and provident 
societies issue, and their bankers pay, unstamped cheques, have called the 
attention of bankers to the fact that all exemptions from stamp duties in favour 
of such societies have been repealed. 

The Congress of German Economists, held in Berlin last month, voted the 
following resolution :—First, that the introduction of the ‘‘ surtaxe d’entrepét”’ 
would be a decided injury to Germany’s economical status. Secondly, that 
when the changes and the natural laws in the international movement of 
precious metals have been well observed, the only possible conclusion is that. 
a return toa double standard, or any change from the pure gold standard is 
absolutely impracticable; also, that the stopping of the sales of silver must be 
considered in the light of a real danger to Germany’s monetary and banking 
business. 





The plebiscitum in Switzerland on the proposed revision of the Constitution 
to abolish the liberty of banks of issue and create a State bank with a 
monopoly of issuing paper money in their place, took place on the 31st October, 
and resulted in the defeat of the centralization party. The revision was expected 
by a majority of 250,000 to 193,000; but there were about 200,000 abstentions, 

Savincs Banks.—From and after 20th November the interest payable to 
depositors by trustees of savings banks will be £2. 13s. 4d. per cent. per annum, 
instead of $2. 18s. 4d. hitherto paid. The recent Act (43 & 44 Vict., chap. 36 
provides that the interest should not exceed to depositors £2.15s. On 22nd 
November the new regulations as to investments in stocks of £10 and upwards 
take effect. The amount of stock credited to any one account is not to exceed 
£100 stock inthe year, and the whole amount credited to any one account is 
not to exceed £300. - 


At a meeting of ‘the Bank of New South Wales, at Sydney, a dividend was 
declared at the rate of 15 per cent. and a bonus of 24 per cent. per annum, or 


82 per cent. for the half-year ended the 30th of September: £5,000 was added 
to the reserve fund, making it now £495,000. 
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1036 


At the half-yearly meeting at Auckland, of the Bank of New Zealand, the 
dividend declared was 10 per cent. per annum, together with a bonus of 5s. per 
share, equal to 15 per cent. per annum, and £23,000 was carried forward. 

The London Chartered Bank of Australia report states that the disposable 
balance is £30,415, out of which the directors recommend a dividend of 5 per 
cent., carrying forward £5,415. 


Obituary. 


At the meeting at Melbourne of the National Bank of Australasia, a dividend 
at the rate of 124 per cent. was declared, £5,000 was written off bank premises 
account, and £7,000 carried forward. 


A final dividend of 94d. in the pound is announced in connexion with the 
bankruptcy of Messrs. Harvey and Hudson, bankers, Norwich, who failed for 
upwards of £1,700,000 in July, 1870. The total return to the creditors has been 
148. 33d. in the pound. 


Smatu Investments 1n Consots.—The following circular has been issued by 
the Postmaster-General :—By the Savings Banks Act of last session, any person 
on and after the 22nd inst., will be able to invest at any post-office in the 
United Kingdom at which there is a savings bank, small sumsin any one of the 
following Government stocks: consols, reduced, or new three per cents. The 
sums so invested must not be less than £10, and must not exceed £100 in any 
one year, and the aggregate amount held by any cne investor must not exceed 
£300. The following amounts will be charged for the purchase of stock, and 
anne _— will include all expenses connected with the subsequent collection of 

ividends : 


£ a 4, 

On stock not exceeding .....s.ssseeeeeess 25 4. 0 9 
Exceeding £25, but not exceeding ..... ooo 650 .. 1 8 
2 60, @ siseceeece <i ee a @ 


* OP i a ees re 

The charges on the sale of stock will be at the same rates up to £100, for 
£200, it will be 2s. 9d. and for £300. 3s. 3d. The investment will be at the 
current price of the day on which it ismade, and a certificate thereof will be 
sent to the investor by post. Similar arrangements will be made for sales of 
stock; and dividends will be collected by the Post Office and placed to the 
credit of the investor. 

Any person having invested £50 or more, may on application to the Post 
Office obtain a stock certificate for £50, or any multiple of £50. ‘The certificates 
will have coupons for dividends payable to bearer. 

Facilities similar to those just described for investment of small sums in 
Government stocks will be granted by the Trustee Savings Bank. 

The business failures in the United States for the third quarter of the current 
year, as stated in Messrs. R. G. Dun and Co’s circular, numbered 979, repre- 
senting an indebtedness of $12,121,000. In Canada the failures numbered 130, 
with $1,220,000 of liabilities. These figures show a considerable reduction in 
both cases on those for the corresponding quarter in 1879. 


”~ 
a 





BANKING OBITUARY. . 


Battx.—November 3rd, at Upper Norwood, Richard Adye Baily, for 40 years 
a clerk of the Bank of England, aged 69. 





& 
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Monetary Rebiew. 





Anyone contrasting the condition of the money market now with 
its position a month ago, would find little trace of those rather con- 
siderable transitions which have occurred in the interval. There 
having been a marked revival of financial activity in America, the 
New York money market tightened rapidly early in November, 
and, to add to the pressure, the United States Government thought 
fit to hoard the gold which daily, as heretofore, accumulated from 
the custom-houses. The result was a decided relapse in the sterling 
exchange, and some important bullion withdrawals from London— 
much of them coming from the Bank of England—and these with- 
drawals were rendered easier owing to the fact that our market was 
then under the influence of the previous specie importations from 
Paris. Hence, while at the beginning of the month money was 
tighter in New York it was easier here, and the discount houses 
having on the 29th October lowered their deposit allowances to 1} 
and 14 per cent., were enabled to compete more keenly for bills. 
Then there came a change. Large amounts in gold left this 
.market for America, Egypt, Scotland, and Ireland, and, at the same 
time, a very rapid revival set in as regards Stock Exchange specu- 
lation. In the second week in November, therefore, a quick rise 
in the market rates occurred here, which continued until the 17th, 
by which date the recovery from the lowest point a fortnight pre- 
viously had been as much as 1 per cent. On the 15th the discount 
houses found it necessary to retrace their steps in the matter of 
their deposit allowances, and on Wednesday, the 17th, when there 
was an active inquiry for accommodation in the stock markets, not 
a few people were found to be arguing in favour of an advance in 
the Bank rate above 24 per cent. On that day the London 
bankers’ clearing was, by some millions sterling, the highest ever 
recorded, it having reached the enormous total of £60,584,000, 
and for loans on stock until the middle of December the banks 
readily obtained 3} per cent. But the Bank parlour met the next 
day and nothing seemed further from their thoughts than an 
advance in the rate. The precautionary loans obtained from the 
Bank were then to a large extent thrown upon the market, 
and the United States Government suddenly determined upon 
releasing $7,000,000 in gold by the purchase of bonds, This eased 
the American market, and the contrast thus produced with the 
tightening demand here raised the exchange and stopped the gold 
> Withdrawal. At the same time, some substantial amounts in gold 
_ arrived from Australia (from whence, happily, remittances seem to 
be increasing), and the result has been a relapse in the quotations 
current here until they are not much higher than when our last 
Monetary Review was penned. Altogether, the variations during 
the month may be summarised as follows :— 
VOL, XL. 74 
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Call 


3 Months’ 4 Months’ 6 Months’ 
Money. Bills, Bills. Bills. 





October 26th...+++++++| 1,3 percent.) 1$ per cent.! 2 per cent. | 22 per cent. 


November 3rd aeeccece| L ” 1} ” 1§ ” 23 ” 
November 17th eeveees 2, 3 ”? 23, 7 ” 23, § ”? 22 ” 











November 26th ...0+-| 1,4 55 | 2 ” he ” 23 ” 


It would, however, be very hazardous to count upon the recent 
relapse in this market continuing for any length of time. The 
demand for money in America is again reviving under the flood 
tide of speculation which has followed the election of General 
Garfield as President of the Union and the triumph of republican 
principles. Hence the exchange has again fallen until it is prac- 
tically at a gold-moving point. Besides which, speculation has 
also increased here, and there is a flood of new companies and 
capital issues, which bid fair to absorb a large share of our hitherto 
idle supplies. Altogether, we are inclined to anticipate dearer. 
rather than cheaper money. 

One matter deserves some attention, and that-is the weakened 
position of the Bank return. Of course, November is always a 
period of depletion in the Bank accounts, owing partly to the low 
condition of the permanent deposits and partly to the temporary 
Scotch withdrawals coming at a time when the autumn drain has 
not had time to flow back. Nevertheless, the loss of a million and 
a-half sterling net in the coin and bullion during the past four 
weeks, while the note circulation which is thereby secured is barely 
a quarter of a million less, shows this to bethe case. For the first 
time since the commencement of the year, the circulation has this 
month exceeded the total of the coin and bullion. The reserve is 
also weaker, and at fifteen millions is not in a position to stand 
any decided strain. Hence, we regard the position of this market 
as less capable of sustaining a revival of financial activity or a 
demand for gold than is really desirable. 

We have made reference to the re-animation in the Stock 
Exchange, and certainly the speculative element has been largely 
represented therein. But since the sharp rise in prices at the close 
of October the movements have not been so entirely favourable as 
might have been expected. The gold withdrawals and tighter 
money at the period of the mid-monthly settlement exercised a 
decidedly restraining influence over prices, and the Irish question 
is also felt somewhat as a drawback to the free exercise of specu- 
lative buying. In continental securities, the uncertainties which 
continue to surround all French ministries, and the proposed 
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resumption of specie payments in Italy with the aid of a new loan 
for nearly £26,000,000, have likewise had a disturbing effect, so 
that in certain departments of securities gambling “for the fall” 
has been nearly as ripe as “for the rise.” Still, the home funds 
have shown marked strength, and early in November they rose to 
1003. The immediate cause of this rise was the notification by 
the Post Office that they were prepared to make small investments 
in consols for the benefit of their depositors in the terms of the 
Act of last Session, and that they would also, where required, issue 
the security in the form of coupon bonds. In addition to this, it 
has been stated that some of the dispersed religious societies in 
France have transferred funds to this market, and that purchases 
of the British Three per Cents. have been the result. Of course, all 
American securities are much stronger, and there has been a 
revival in the mining department, and a renewal of the influx of 
Indian gold mines. Home bank shares are generally a little 
stronger with the better inquiry for money, though there is little 
change in colonial or foreign banks. In Scotch companies, how- 
ever, there is some excitement because the three oldest incorporated 
banks—which are, it would seem, strictly limited, both as regards 
their general liabilities and their note issues—are applying to Par- 
liament for permission to increase their capital by issues which 
shall be placed upon a different footing. At the same time, the 


- representatives of the unlimited Scotch banks have met on various 


occasions to consider their position in relation to the reserved 
Liability Act of 1879, and it is to be hoped they may before long 
be induced to adopt its salutary provisions. 

Politically, the review of the past month is unsatisfactory. 
Ireland is more disturbed than before, and the State prosecutions 
of the Land Leaguers is long in coming to a head. Meanwhile, 
rioting and terrorism abound more than ever, and the spectacle of 
the Boycott expedition, guarded by a large force of soldiery, is 
humiliating in the extreme. The Insurrection at the Cape has 
extended; and the naval demonstration remains still in existence. 
Happily, we may close our remarks with one encouraging assurance 
to the effect that trade is in many directions fairly brisk, and that 
as regards coal and iron it is certainly expanding. 


_ 
& 





NOTICES TO CORRESPONDENTS. 
Orders and Subscriptions should be sent to the Proprietors, Waterlow & 
Sons Limited, 25, Great Winchester Street, London. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion in the following number; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS. 














Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coinand; Securities Securities Public 
Circulation. in Issue Bullion to in Bankin in Banking Deposits. 
| Department. | Circulation.| Department. | Department. 
1879. | £ £ °/. £ £ £ 
Dec. 3 27,589,650 | 26,690,730 97 16,348,678 19,169,934 2,755,629 
10 27,058,950 | 26,490,990 98 15,649,459 19,009,746 3,645,438 
17 26,761,575 | 26,444,595 99 15,843,584 19,648,555 | 4,411,116 
24 | 27,234,935 | 26,252,220 96 15,843,584 20,299,840 5,196,209 
31 27,634,235 | 26,380,815 95 16,587,684 24,295,528 8,029,128 
1880. 
Jan. 7 | 27,778,405 26,487,405 95 20,754,788 ; 206,253,511 5,659,672 
14 27,401,695 26,542,300 97 20,004,788 19,047,984 4,418,271 
21 27,094,270 | 26,831,250 99 18,904,788 18,306,240 4,119,540 
28 | 26,738,160 | 27,097,910 IOI 17,804,788 18,238,152 | 4,275,647 
Feb. 4 27,385,805 26,904,675 98. 16,804,788 18,061,381 4,681,854 
11 26,771,335 | 27,145,190 IoI 16,481,713 18,091,595 5,972,569 
18 | 26,688,925 27,128,235 lol 16,482,531 18,157,102 7,270, 703 
25 | 26,305,410 27,084,910 104 16,482,993 18,423,968 8,232,748 
Mar. 3 | 26,954,665 27,197,275 IoI 16,532,024 21,344,230 9,926,262 
10 | 26,553,345 27,261,315 103 16,489,524 21,143,701 0,808,536 
17 26,389,185 27,526,245 104 16,606,899 | 22,585,017 1,473,273 
24 | 26,740,545 | 27,729,250 104 16,685,149 | 21,840,879 | 1,242,694 
31 26,963,365 | 27,387,030 102 16,960,202 22,684,892 1,997,986 
April7 27,355,460 26,988,165 99 16,947,679 19,859,661 | 18,142,114 
14 | 27,315,425 | 26,845,095 98 15,947,679 18,607,495 | 16,208,026 
21 27,114,410 26,955,350 99 15,962,730 18,822,642 | 16,355,238 
28 | 27,147,895 26,799,505 99 15,962,730 19,442,094 | 16,706,256 
May 5 | 27,650,060 26,595,820 96 15,962,730 19,449,938 6,780,635 
12 27,245,795 26,799,645 98 15,664,230 19,148,443 7,131,197 
19 27,119,670 26,139,370 96 15,673,276 19,738,973 7,300,895 
26 26,750,615 26,294,040 99 15,689,832 19,403,293 | 7,421,429 
June 2 27,015,450 26,473,350 98 15,694,812 20,082,527 8,288,076 
9 26,475,250 | 26,720,455 IoI 15,786,248 19,427,991 | 8,869,072 
16 | 26,349,850 | 27,403,995 104 15,804,318 18,599,972 | 8,603,142 
23 | 26,349,460 | 28,121,060 106 15,804,318 18,311,636 8,933,000 
30 | 27,307,380 28,026,820 103 15,807,232 23,144,669 | 10,577,383 
July 7 | 27,604,205 27,803,540 101 15,537,901 18,700,241 6,094,531 
14 27,458,995 | 27,625,135 Ico 15,545,921 17,976,747 5,049,671 
21 27,206,920 27,583,960 Tol 15,545,921 17,614,082 | 4,999,164 
28 | 27,228,860 | 27,655,015 102 15,545,921 17,506,951 5,287,002 
Aug. 4 | 28,074,455 27,326,400 97 15,760,688 17,136,898 5,255,168 
11 27,522,770 27,328,945 99 16,354,758 17,137,987 5,497,917 
18 27,220,600 | 27,462,095 Iol 16,357,530 16,913,802 5,937,587 
25 | 26,830,295 | 27,469,330 102 16,358,886 | 16,838,111 6,970,049 
Sep. 1 27,285,875 27,134,000 99 16,358,886 18,063,336 7,028,053 
8 | 26,959,760 | 27,018,090 100 15,313,792 17,685,806 5,915,706 
16 26,654,205 27,055,610 Io! 15,420,851 17,619,541 6,219,884 
22 26,624,830 27,065,790 101 15,377,851 17,575,975 6,629,864 
29 | 26,965,730 26,953,580 100 15,377,851 18,611,369 7,153,116 
Oct. 6 27,433,140 26,129,965 95 17,365,070 18,501,030 6,656,829 
13 27,282,580 26,522,465 97 17,165,070 17,556,465 5,315,988 
20 26,955,845 26,870,650 99 16,365,070 18,106,756 4,380,387 
27 26,626,360 27,088,660 101 15,865,070 18,057,666 4,654,363 
Nov. 4 27,232,065 26,169,415 96 15,365,070 17,275,496 | 4,494,827 
11 26,643,585 25,401,370 95 14,865,070 17,289,029 5,048,123 
18 26,402,095 25,195,330 95 14,865,070 19,005,947 6,583,362 


























For the corresponding statement, from October, 1878, to October, 1879, see page 384 of “The Banking 
Almanac” for 1880, 
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BANK OF ENGLAND,—ANALYSIS OF RETURNS, 





Other Bank R Pro 
Deposits. Post Bills. eserve, 
Bills, 





£ ..7 £ £ 
29,965,269 | 351,682 | 33,072,580 | 15,143,596 
28,627,365 | 339,163 | 32,611,966 | 15,550,654 
29,112,561 300,712 | 33,824,389 | 15,940,775 
28,045,381 | 476,841 | 33,718,381 | 15,189,757 
29,969,749 | 233,547 | 38,232,424 | 14,967,327 


32,167,860 | 320,257 | 38,047,789 | 14,850,618 
31,805,488 | 333,429| 36,557,188 | 16,346,001 
30,854,581 299,313 | 35,273,434 | 15,933,679 
30,132,775 | 281,236 | 34,689,658 | 16,619,941 
27,832,640 | 276,760 | 32,791,254 | 15,827,487 
26,951,644 | 279,632 | 33,203,865 | 16,642,770 
25,772,571 270,357 | 33,313,631 | 16,617,381 
25,576,015 | 257,299 | 34,066,062 | 17,077,872 
25,971,140 | 281,586 | 36,179,088 | 16,661,320 
25,365,103 | 287,731 | 36,461,370. | 17,093,019 
26,838,564 | 276,527 | 38,588,364 | 17,681,336 
25,998,879 | 259,657 | 37,601,230 | 17,261,295 
25,827,670 | 265,783 | 38,091,439 | 16,722,282 
26,641,970 | 330,473 | 35,114,557 | 15,942,436 
26,374,381 | 303,876 | 32,886,283 | 15,967,962 
26,627,370 | 296,830 | 33,279,438 | 16,160,749 
26,715,977 | 309,628 | 33,731,861 | 15,998,870 
26,024,374 | 280,858 | 33,085,867 | 15,338,772 
25,581,346 | 285,545 | 32,998,088 | 15,854,724 
25,379,091 257,751 | 32,937,737 | 15,204,203 
25,517,047 | 257,874 | 33,196,350 | 15,787,685 
25,250,309 | 250,895 | 33,789,280 | 15,648,376 
25,084,378 | 286,013 | 34,189,463 | 16,613,783 
25,330,636 | 253,311 | 34,160,089 | 17,393,639 
26,325,658 | 247,917 | 34,506,575 | 18,032,483 
27,512,644 | 236,888 | 38,326,815 | 17,012,010 
26,538,494 | 268,049 | 32,891,074 | 16,608,117 
26,908,517 | 244,854 | 32,203,042 | 16,561,976 
26.777,800 | 260,563 | 32,037,527 | 16,775,162 
26,378,530 | 256,330 | 31,921,862 | 16,774,527 
24,977,535 | 269,583 | 30,502,286 | . 15,537,283 
25,896,681 319,583 | 31,714,181 | 16,157,437 
25,574,490 | 258,588 | 31,770,665 | 16,463,919 
24,875,930 | 269,681 | 32,116,660 | 16,857,257 
24,873,578 | 298,125 | 32,199,756 | 16,035,424 
24,932,926 | 296,667 |: 31,145,299 | 16,414,895 
24,940,429 | 281,623 | 31,441,936 | 16,673,280 
24,469,254 | 271,437 | 31,370,555 | 16,699,077 
24,470,185 | 274,662 | 31,897,963 | 16,178,671 
26,216,559 | 316,657 | 33,190,045 | 14,928,448 
26,794,525 | 315,449 | 32,425,962 | 165,328,742 
28,178,536 | 286,566 | 32,845,489 | 16,002,714 
28,117,105 | 292,636 | 32,964,003 | 16,671,039 
25,320,845 314,970 | 30,130,642 | 165,108,634 
24,105,763 | 318,944 | 29,472,830 | 14,948,481 
25,255,585 | 289,089 | 31,128,036 | 14,895,899 


























: PEUEPT PET ET EEE TET EPP tbe 


For the corresponding statement, from October, 1878, to October, 1879, see page 386 of ‘‘ The 
Almanac ’”’ for 1890, 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1880, and November 20, 1880:— 


REveNvE AND OTHER RECEIPTS. 


















































tal Receipt 8 |Total Receipts 
- Estimate for the inte the Exc e-into iy) aan e- 
Financial Year quer fron r fro. 
1880-81 Til 1, 1880, to April, 187, to 
ov. 20, 1880, ov. 28, 1879, 
Balance, April 1, 1880. F 3 £ £ 
Bank of England .. ee oe eo _ 2,532,454 |. 5,964,818 
Bank of Ireland .. iy om oe _ 740,974 950,938 
8,273,428 | 6,915,756 
REVENUE. 
Customs .. oe ee oe oe 19,800,000 12,084,000 | 12,238,000 
Excise de ee $s ae oa 25,151,000 15,665,000 | 15,742,000 
Stamps ‘ os ot 11,800,000 7,824,000 6,941,000 
Land Tax and House Duty a6 “a 2,760,000 650,000 95,000 
Property and Income Tax.. ee my 10,425,000 2,676,000 2,574,000 
Post Office .. “ os «eo oe 400, 4,435,000 4,225,000 
Telegraph Service .. oe es ‘ie 1,420,000 1,030,000 900, 
Crown Lands ee : i 5,000 255,000 
Interest on advances for “Local Works 
and on Purchase Money of Suez Canal 
Shares .. oo ee oe oe 1,250,000 757,181 758,799 
Miscellaneous a ée ee oé ,800,000 2,602,677 2,287,955 
Revenue .. ee oe ee “ 82,696,000 47,428,858 | 46,466,754 
Total, including balance ee ee 50,702,286 | 53,382,510 
OTHER RECEIPTS. 
Advances under various Acts, ~~ to the Exchequer .. 1,333,765 1,040,903 
Money raised for Loan to Indi “<< 6 ar ar _ 2,000,000 
Money raised by Terminable Annuities +é ee ée 6,000,000 _ 
Exchequer Bonds, Net amount raised _ 2,200,000 
Temporary Advances not repaid (in aid of Ways and Means) — 500,000 
Temporary Advances not repaid (for Deficiency) .. ee _ 400,000 
Totals i ae eee ie Oe 
EXPENDITURE AND OTHER PAYMENTS. 
aritageucee vl mvanensacts 
Estimate forthe xohequer 
EXPENDITURE. Financial Year |™eet P: ents/m nts 
isos roman dee rowanra as 
P rmanent charge of Debt : 19 Bs 659 | 18 £ 25 
e ebt .. ve 28,800,000 x 788,253 
Interest on Stock created for Loan to g F 
India, on Temporary Loans for Local 
Works, on si 35 Poor ves,g Bonds, and 
Interest, &c., on ns Bonds (Suez) 834,978 436,181 382,511 
Other charges on Consolidated Fund oe 1,712,000 1,067,063 1,053,520 
Supply Services - ++ e+ | 50,968,585 | 30,085,185 | 32,581,565 
Estimate .. oe ee 82,315,563 
Expenditure .. .. .. se | 50,809,088 | 52,805,849 
OTHER PAYMENTS. 
Advances under various Acts, issued from the Exchequer 1,222,450 3,358,096 
Ditto Loan to India ee i ee oe ee i | ,{V00, 
Military Barracks .. 4d mi ah hs BA 42,000 100,000 
Exchequer Bills paid off _.. Pe my 17,000 26,000 
Exchequer Bonds, more paid off than raised 8% ab 1,700,000 - 
Ways and Means Advances, repaid .. a6 oe oe 1,000,000 a 
Balances on November 23, 1880 :— 54,790,538 | 58,289,945 
Bank of England .. ée oe ae a3 2,653,400 857,738 
Bank of Qi se ee ee ee “e 592,113 375,730 
Totals 4... 4. oe s,s £ | 58,086,051 | 59,528,418 
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BANK OF FRANCE, 
DEBTOR. 





Oct, 28. 


Nov. 4 


Nov. 11. 


Nov. 18. 





¥. Cc. 
182,500,000 0 





¥. c. 
182,600,000 0 


¥. Cc. 
182,500,000: 0 





¥. Cc. 
182,600,000 -0 











Coatiel ofthe Bank ... 
fits in addition 
P Oepitel (Art. Law of 
June 9, 1857) ... 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
Reserve of the Bank 
andits branches... 22,105,75014) 22,105,75014| 22,105,750 14) 22,105,750 14 
Reserve of sania vase 
perty 4,000,060 4 4,000,000 0 Sane 0 4,000,000 0 
= Reserve... on ae 10, 300,000 0 10,300,000 0 0,30),000 0 10,300,000 0 
otesincirculation .., |2,357,152, ‘910 0 | 3, 389, 028,965 0 \2, 80, £74,630 0 | 2,403,088,190 0 
Bank-notes to order be 
and receipts payable | 
at sight. 43,194,011 21 41,289,010 86 42,152,769 92, 42,043,645 51 
Treasury ‘account cur- | | 
venb creditor ... 230,205,306 63} 202,600,825 4| 183,935,757 96| 190,152,454 54 
Current accounts, Paris 341,975,835 76 | | 292° 615, "170 0} 349. 781, 738 66 3:9, 366, 507 42 
Do., branch banks E 46, 022, 265 0) 47, 479 "969 vo} 42,086,827 0 41 ‘975, 3962 0 
Dividends payable 1 ‘817, 535 0) 1, 7586, 147 0 1,703,944 0 1,641,609 0 
Interest on securities | 
transferred or de- f 
posited .. 5,184,537 72 7,507,643 98 5,666,492 59 7,306,737 48 
Discounts and “sundry © I, 
interests 2,859,741 64 | 9,174,361 80 10,244,293 60]; 10,887,425 10 
Re-discounted the last 
six months ... ie 1,182,913 41 | 1,182,913 41 1,182,913 41 1,182,913 41 
Bills not disposable ‘564, 434 34 | 737,371 79 1,121,167 26 439,967 71 
Reserve for eventual 
lossegan peclonged bills 2,146,583 27| 2,146,583 27 2,146,583 27 2,146,583 27 
Sundries... ... 15,361,119 = 15,433,049 71| 15,481,937 0 | 23,045,819 73 
Total ... one ‘eames 84 | 3,217,879,074 54 | 3,275,987,118 35 | 3,280,185,778 85 
CREDITOR. 
Oct. 28. Nov 4. Nov. 11. Nov. 18. 
Cash in hand and in F. c. F. c. F. c. F. c. 
branch banks .» |1,821,849,016 16 | 1,816,745,130 34 | 1,803,591,695 65 | 1,791,431,014 3 
Commercial bills over- 
due 149,429 16 207,677 93 939,107 50 171,191 $5 
Commercial bills dis- 
counted, not = due | 439,410,402 16 | - 404,222,233 47| 423,418,424 55 425,081,773 20 
Treasury bonds woe eee ove eee oe 
Commercial ” pills, 
branch b 466,503,285 0/| 416,277,586 0} 483,690,497 0] 497,483,463 0 - 
Advances on deposits 
of bullion | 12,448,400 0} 13,350,600 0/| 19,698,200 0] 20,168,200 o 
Do.in branch banks ... 1,901,900 0 1,871,900 0 1,901,900 0 1,860,200 0 
Do. on French public 
securities s+ ase | 77,269,800 0} 77,998,700 0} 83,220,600 0} 96,966,900 0 
Do, by branch banks ... | 63,619,150 0} 64,610,600 0| 65,809,400 0] 65,862,300 0 
Do. on way shares 
and debentures aud ° “d * * 
Do. by branch banks .., bs “i . * 
Do. on Crédit nigeen x 
bonds as . . * * 
Do. branches ° * bd * 
Do. to the State (Con- 
vention, June 10, 1857) | 60,000,000 0} 60,000,000 0/ 60,000,000 0} 60,000,000 © 
—- stock re- 12,980,750 14 13,980,7 
980, »980,750 14; 12,980,75014) 12,980,750 14 
Do. » dioponable 590,909 38} 99,590,909 38| 99,590,909 38] 99,590: 
Soe ett npennes «| wipe | vaksane 6] vonilid 
aw of June 85) 900, 000,000 0} 100,000,C00 oO 
Hotel and furniture of ye esesar tegen 2 
the Bank,and landed 
property of branches | 10,309,800 0/ 10,314,602 0| 10,307,219 0| 10,916,418 @ 
_— of manage- ; 
2,953,267 57 2,971,112 97 3,345,7€7 73 3,129,674 28 
oaney of the Special | 
Reserve... 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 Oo 
Italian silver coin’ 65,730,931 70| 65, 730, "931 70 | @5,730,931. 70 64,730,931 70 
Sundries ... aie aa 34,966,215 57 60, 708, "440 61, 31,481,715 60 30 012, 053 17 
Total ... ~,.'3,279,973,258 84 3,217.879,074 54 | 3,215,987,118 25 3, Z 4 























* Includéd in advancés on public securities. 





| 
f 


= 


—— 





1044 Hank of England Weekly Returns, 


Account, pursuant to the Act 7ih and 8th of Victoria, cap, 32, for the Weeks ending as follows— 


ISSUE DEPARTMENT, 































































































1880, 1880. 1880, 1880. 
Oct. 27. Nov. 3, Nov. 10. | Nov. 17. 
: 2 £ 2 £ 
Notesissued ws aes .|_ 42,088,660 | 41,169,415 | 40,401,370 | 40,195,330 
Government debt... ooo eee 11,015,100 | 11,915,100 | 11,015,100 | 11,015,100 
Other securities ... eee ove 3,984,900 3,984,900 3,984,900 | | 3, 984,900 
Gold coin and bullion ... oon 27,088,660 | 26,169,415 25,401,370 | 25,195, 330 
Silver bullion... eve eee 
42,088,660 | 41,169,415 | 40,401,370 } 40,195,330 
BANKING DEPARTMENT. 
1ss0. | 1880. 1880. 1880. 
Oct, 27. | Nov. 3. Nov. 10, Nov. 17, 
14, 858 000 | 14 Ss 000 | 14, sis 000 14,868 000 
4 t eee eee eee > 55: ? '. 
Ser nate 3,076,772 | 3,065,558 | 3,076,750 | 3,085, 
Fe septs rats wr oa 
Savin: 's,Commission 
A t 4,554,363 4,494,827 5,048,123 5,583,362 
Other ad Dividend & aie 28,117,105 | 25,320,845 | 24,105;763 | 25/255.585 
Seven-day and otherbills :.. 292,535 314,970 318,944 "289; 
50,593,775 | 47,749,200 | 47,102,580 | 48,766,016 
wnment securities... ... «| 15,865,070 | 15,865,070 | 14,865,070 | 14,865,070 
bo on securities ..  ..  ..  ...| 18,057,666 | 17,276,496 | 17,289,029 | 19,005,947 
Notes... ace ose oe oe | 15,462,300 | 13,937,350 | 13,757,785 | 13,793,235 
Goldand silver coin .. oop . 1,208,739 1,171,284 1,190,690 1,102,664 
50,593,775 | 47,749,200 { 47,102,580 | 43,766,916 
THE EXCHANGES. 
| | 
Loxpor— | Oct. 28. | Nov.4, {| Nov. 11 | Noy. 18 
Amsterdam, short Ses | a 9 12 23 12 23 12 23 
Ditto —— eee ° 12 4 12 «4 1 4h 12 4 
Rotterdam, di eco 12 4 12 4} 12 43 12 43 
Antw' and Brussel, d ditto ooo 25 60 26 57% 25 56} 25 57% 
Paris, short ee | 25 40 25 375 25 37} 25 37% 
Ditto, “3 months | eat eee 25 60 25 57% 25 663 25 574 
Marseilles, ditto ... 0s. se 25 60 25 57} 25 56} 25 574 
Hamburg, ditto ... on ove 2065 2062 2061 2062 
Berlin, ditto a ne 2065 2063 2062 2062 
Leipsic, ditto ane 2665 2063 2062 2062 
Frenkfort-on-the-Main, ditto ... 2065 2063 2062 2062 
Petersburg, ditto se “ 235 23% 232 23} 
Copenhagen, ditto ove ” 18 47 18 46 18 48 1s 48 
BS seme — ttO ane eco eco 12 0 11 97% 12 2 13 1 
Tries ose 12 «0 ll 97% 12 2 12 #1 
ica —_ a Basle,” ditto... ee 25 60 25 60 25 60 25 
Madrid, ditto ove ove 47 47 47} 47 
Cadiz, ditto ove oe ove eo 47} 47 473 47: 
Seville, ditto ove ooo coe o 47} 47 47 47 
Barcelona, ditto ... oe ose 2 473 47 47 47% 
Malaga, ditto ° . ° ue 47} 47 47 47% 
Granada, ditto ee ee eee 47 47% 47 47% 
Santandar, ditto 4. 6 ean 47 47 47% 473 
Bilboa, ditto eT 47 47 473 47% 
Zaragoza, ditto eo 47 4 47% 47 
Genoa, Milan, Leghorn, ‘ditto |. ol a 27 «(55 27 15 26 70 
Venice, ditto oe wis a ‘a 27 75 27 55 27 15 26 70 
Naples, ditto «d ow 27 «75 27 «55 27 15 26 70 
Palermo and Messina, ditto «| 27 76 27 #55 27 #15 26 70 
Lisbon, 90days ... * eee ° 523 &3 53 625 
Oporto, ditto ove san? a oo 523 53 53 528 
gan eens a 1.8 1.8 1.8 1.74 
PRICES OF BULLION, 
Per Oz, Per Oz. Per Oz Per Oz, 
£ 5.4. £8. d. £s. d £a, d. 
Foreign Gold in Bars (Standard) ...) 317 9 317 9 317 9 3.17 . 9% 
Mexican Dollars . owe 0 4 23 | 0 4 23 4 0 4 22 
Nive tn Bars (Standard) ts ow! O 4 35 4 32 0 4 3 0 4 3} 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845:— 


England— Bank of England .. ee ee ee ee ee 
p 207 Private Banks oe ee ee oe ee 
os 72 Joint Stock Banks .. oe ee oe ee os 

Scotland— 12 Joint Stock Banks .. oe ee ee ee ee 

Ireland— 6 Joint Stock Banks ., oe oe ee oe oe 

Add, Increase, since, in authorized amount of Bank of England:— 

1855—Dec. 7th eo ee £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 21st eo ee 350,000 


Deduct, Lapsed Issues— 


England— 97 Private Banks ee oe oe «+ £1,579,905 


Ms 24 Joint Stock Banks .. eo 9° ee 1,087,415 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. £337,938 
City of Glasgow Bank .. oe ee 72,921 
—— 410,859 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England 
* 104 Private Banks ee 
9 48 Joint Stock Banks ., 
Scotland— 10 Joint Stock Banks ., 
Treland— 6 Joint Stock Banks ,, 


ee ee 
oe ee ee 
ee ee 


£14,000,000 
5,158,407 
8,495,446 
3,087,209 
6,354,494 


£32,090,556 


1,000,000 
£33,090,556 


3,078,179 
£30,012,377 


. £15,000,0¢0 


8,578,502 
2,408,081 
2,676,350 
6,854,494 





£80,012,377 
=S=—— 


Norz.—The number of Private Banks authorized to issue their own notes 

















in England, by the Act of 1844, was.. ee ee ee ee oe 207 
Diminished in number by amalgamation ore ee ee ee 6 
Lapsed Issues ee ee oe ee ee ee ee ee 97 
_ 103 
1¢4 
=— 
The number of Banks authorized to ssue their own notes in Scotland, by 
the Act of 1845, was ee ee ee ee ee ee ee oe 19 
Diminishedin number by amalgamation .. oo: 00 oe 6 
Lapsed Issues,asstatedabove o, ss os oF oF oe 8 
10 
— 
ENGLISH FUNDS, 
> ma A Highest, Lowest. = = 
Consols ee 08 08 8 ef 8 1003 1003 993 99} 
Exchequer Bills .. «- «+ «| 12/pm. | 12/ pm. 5/ pm. ots 








Bank Rate of Discount 24 per cent. 
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Hankers’ Heeklp Circulation Returns, 


Pursuant to the Act & 8 Victoria, c. 32; extracted from the Lonpon GazETTE. 





PRIVATE BANKS. 





NAME OF BANK. | 





1 Ashford Bank .......ceeeeceeeeees, 
2 Aylesbury Old Bank .....sssseeeee, 
3 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank ......eeeeeeseeees 
5 Bedford Bank .......eeceeeeeee oe) 
6 Bicester and Oxfordshire Bank......! 





7 Boston Bank—Garfit and Co. ......' 7 


8 Broseley and Bridgnorth Bank......| 
9 Buckingham Bank .....ssee:eeeees 
10 Bury and Suffolk Bank ........+0+- 
11 Banbury Bank .......0eeeeseeeeees 
12 Banbury Old Bank .......seeseeees! 
13 Bedfordshire Leighton Buzzard Bk. | 
14 Brecon Old Bank.....ccscesseeeees|| 
15 Brighton Union Bank .......+++.|| 
16 Burlington and Driffield Bank ......| 
17 Cambridge Bank—Mortlock & Co. ..|| 
18 Cambridge and Cambridgeshire Bank| 
19 Canterbury Bank......ereeeeseeees|| 
20 Colchester Bank ......ceeseesveens|, 
21 Colchester and Essex Bank .. 
22 City Bank, Exeter ...sssescesesees 
28 Craven Bank—Birkbeck and Co. ..../| 
24 Derby Bank—Smith & Co. ..sseeee 
25 Devizes and Wiltshire Bank ......../, 
26 Darlington Bank .....6.seeeeeeeees|| 
27 Devonport Bank .......eseceeseees!| 
28 Dorchester Old Bank .....+.eeeeeee!| 
29 East Cornwall Bank .....csseeeees 
80 East Riding Bank .........seee00s 
81 Essex Bk. and Bishop's Stortford Bk.|| 
82 Exeter Bank ....sccccccceccccccces|| 
33 Farnham Bank.......ssecseseseees 
34 Faversham Bank .....eeseeseeesses!| 
85 Godalming Bank .....ccescccceeees 
36 Guildford Bank .....ecsesssseeces 
87 Grantham Bank—Hardy and Co.....|| 
38 Hull and Kingston-upon-Hull Bank.. 





89 Huntingdon Town and County Bank || 


40 Harwich Bank .......cscccsecccces), 
41 Hertfordshire, Hitchin Bank ......), 
42 Ipswich Bank .....ccceccseccceeees 
43 Ipswich and Needham Market Bank .|| 
44 Kentish Bank—Mercers and Co. .... 


45 Kington and Radnorshire Bank ....| 2! 


46 Kendal Bank.....ccccccssccececces!, 
47 Leeds Bank ..cccccccccccccccccpes| 
48 Leéds Union Bk.—W. W. Brown & Co.|| 








~ 
Bod 
> 
oO 
a 


ono 
SES 
o 

a 

os 





87,459 | 





AVERAGE AMOUNT. 








Oct. 9. | Oct. 16. 


11,525 
17,229 








Oct. 23, 





£ 
10,081 
16,335 
14,188 
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! 











| 
!, 











ae | AVERAGE AMOUNT. 
NAME OF BANK 
Iseus Oct. 9. | Oct. 16, | Oct, 28. 
i| 
ae a F 
49 Leicester Bank. ccccccccccccccccess| 32,322 17,632 17,370 18974 11°067 
50 Lewes Old Bank .....sseesseseeees| 44,886 || 14,080 | 15,477 | 15,430 | 15,422 
51 Lincoln Bank .....+++++++++++++++ |100,342 || 66,381 | 68,770 | 70,391 | 70,983 
3 Meow write! Peary and Llandilo Bank} 82,945 || 16,085 | 14,727 | 14,843 | 16,872 
ymington Bank .........+s+0+.+++| 5,038 | 1,758 | 1,783] 1,689| 1,517 
54 Lynn Regis and Lincolnshire Bank..| 49817 || 29'647 | 24'701 | 25,507 | 28,867 
4 L whee cx} en Bank ....0.. | ee oo by eee 8, 
clesfie Scvonsccsoguesss|| 15: 750 56 8| 6.711 
37 Miners’ Bank.........scccceeeeeeee}| 18,688 || 10'890 | 11°610 | 12° ‘ 
58 Monmouth Old Bank .......+..++4+| 16,385 977 ‘308 1396 a7 
59 Newark Bank..........s0+ eseesee)| 28,788 || 18/040 | 12,929 | 13,320 | 12,635 
60 Newark and Sleaford Bank ........|| 51,615 || 25,187 | 25,819 333 | 25,720 
4 genes. vy ceccccccce 86, ba wae 837 seule 8,980 
ewmarket Bank......sseseesseees!| 0,453 | 10,629 | 10,940 | 11,155 
68 Norwich and Norfolk Bank ......../105,519 || 65,171 | 73,159 | 75,683 | 71.927 
64 Naval Bank, Plymouth ............|| 27, ‘321 15,712 | 22,970 24, 405 | 16,201 
65 New Sarum Bank—Pinckney Bros. | 
(now Salisbury Old Bank) ........|| 15,659 3,339 | 3,664) 38,710] 38,541 
66 Nottingham Bank .... eeeeeee|| 31,047 || 26,628 | 27,684 | 28,117 | 26,501 
67 Oswestry Bank .....sescecceseeeees|| 18,471 || 5,396 | 5,577 5,636 687 
68 Oxford Old Bank .....ccccceeseeces|| 34,391 22,274 | 23,730 | 23,874 | 25,138 
69 Old Bank, Tonbridge ........se+++|| 13,183 | 10,271 | 11,882 | 11,599 | 11,018 
70 Oxfordshire Witney Bank . soeceeees|| 11,852 |) 3,810 | 8,830 | 3,828 | 8,830 
71 Pease’s Old Bank, Hull .........+++|| 48,807 || 42,940 | 44,288 | 44,880 | 45,589 
72 Penzance Dhl: ccesinkevevacedes 11,405 || 4,965 | 4,964] 4,650] 4; 
73 Reading Bank—Simonds and Co.....|| 37,519 | 15,956 | 16,668 | 16,940 ; 16,767 
74 ReadingBk.—Stephens,Blandy & Co.|| 43,271 || 20,698 | 22,849 | 21,680 | 20,667 
75 Richmond Bank, Yorkshire ........ 6,889 || 6,200 | 6,141 | 5,655 | 6,025 
bs ag gg ecccccccccccceccccce | eyed | 5,860 | 6,113 | 6,370| 6,325 
DEE saticcep cccehen sah eneian 864 || 5,790 | 6,370] 6,866} 6,140 
7 Safron Walden and North Essex Bk. 47,646 | 15,876 | 15,851 15,927 16,954 
alop Ba: eeccccccvccccccccecceel| Day | 8,605 | 38,568 | 3,445 
80 Scarborough Old Bank .....+++++++)| 24,813 | 15,798 | 16,610 | 16,765 16,514 
81 Shrewsbury Old Bank ..........e++|| 43,191 || 17,858 | 17,085 | 17,827 ,460 
82 Sittingbourne and Milton Bank ....|| 4,789 |! 1,251 | 1,241 1,591 | 1,849 
83 Southampton Town and County Bank)! 25,359 || 6,528 | 7,483 6,856] 6,615 
84 Stamford and Rutland Bank ......../| 31,858 9,373 | 9,996 | 9,857 | 10,081 . 
= ire S00 ~ Welshpool Bank.... | 25,336 | 10,996 | 11,696 | 11,475 | 10,880 
86 Tavistock Ba: cecccccccccccesess|| 13,421 | 5,795 | 6,237] 6,815 | 6,584 
87 Thornbury Bank .....++.+e++++++++|, 10,026 | 3,619 8,560 | 8,879 | 3,657 
88 Tiverton and Devonshire Bank....../|| 13,470 | 5,561 | 5, 5,686 | 5,550 
89 Thrapston and Kettering Bank .... | 11,559 || 8,735 | 9,230 | 9,958 | 9,487 
90 Tring Bank.and Chesham Bank ..../| 13,531 || 8,645 | 9,174 | 9,802 | 9,389 
91 Towcester Old Bank ..scsccceccees, i 10, 801 || 8,943 | 38,917 | 4,119 | 4,005 
. wanes Be a 25, 04 ‘| ord on Hyd wate 
or oe COORG RRO S>eREs ee ‘ 7 2,73 2,714 
94 Warwick and Warwickshire Bank . | | 30 3 19,142 | 19,221 18,764 677 
95 Wellington Somerset Bank ....... | 6, 528 | 4.907 5,026 | 4,921 488 
96 West Riding Bank ..........ee000.), 46 a | 24,090 | 25,717 | 26,020 | 26,587 
97 Whitby Old Bank.............+5.+-| 14,258 | 7148 | 7,575 | 7,768 | 7,904 
98 Winchester, Alresford and Alton Bk. \ 25,892 6,593 588 | 6,798 | 6,259 
99 Weymouth Old Bank ........eseeee, 16,461 | 8,832 763 | 9,481 | 9,178 
100 Wisbech and Lincolnshire Bank ... | |) 59,713 || 23,416 | 25,368 | 27,471 | 26,798 
101 Wiveliscombe Bank.......ceceeeeess 7,602 || 1 080 917 | 1,824] 1,871 
102 Worcester Old Bank .. oswsweneres \ | 87, 448 | 38,590 | 40,261 | 40,536 | 88,869 
_ 103 Yarmcuth and Suffolk B aboccccee|| Ob 060 | | 96, 546 * 771 ,636 | 30,607 
104 Yarmouth, Norfolk, and Suffolk Bank 13 229 7,925 8,731 9,109 | 8,276 
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JOINT STOCK BANKS, 





NAME OF BANK. 
| Issue. 





Author- 
ized 


1 Bank of Westmoreland......+++ss0++| 12,295 } 


2 Barnsley Banking Company.....+.0++ 

8 Bradford Banking Company ........| 49,292 
4 Bank of Whitehaven.......seeeeeeees, 32,681 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 





9,563 || 


7 Cumberland Union Banking Co.......|| 35,395 | 


8 Coventry Union Banking Company ../) 16,251 

9 County of Gloucester Banking Co...../'144,352 
10 Carlisle and Cumberland Banking Co.| 25,610 
11 Carlisle City and District Bank ......|| 19,972 
12 County of Stafford Bank ............!| 9,418 
13 Derby and Derbyshire Banking Co. ..|) 20,093 
14 Darlington District Joint Stock Bk.Co.| 26,134 


AVERAGE AMOUNT. 





| 16,585 
eee ebereryamatgges POD 


31,319 
36,560 

8,760 
63,909 
23,631 
20,025 

5,004 
12,018 
17,729 


15 Gloucestershire Banking Company .. 155,920 ||106,157 
8 


16 Halifax Joint Stock Bank........0+.) 
17 Huddersfield Banking Company......|| 87,354 
18 Hull Banking Company ........+++.|| 29,333 
19 Halifax Commercial Banking Co. ....|| 13,733 
20 Halifax and Huddersfield Union Bank'| 44,137 
21 Knaresborough and Claro Banking Co.|| 28,059 
22 Lancaster Banking Company ........'| 64,311 
23 Leicestershire Banking Company ....|| 86,060 
24 Lincoln and Lindsey Banking Co.....|| 51,620 
25 Leamington Priors and Warwickshire! 

Banking Company .......ee+0+++)| 13,875 
26 Ludlow and Tenbury Bank ..........|| 10,215 
27 Moore and Robinson’s Notts. Bkg. Co.|| 35,813 
28 Nottingham and Notts. Banking Co...|| 29,477 
29 Northamptonshire Union Bank ......|| 84,356 
80 Northamptonshire Banking Company|| 26,401 
81 North and South Wales Bank........|| 63,951 
82 Pares's Leicestershire Banking Co. ,./| 59, 
83 Sheffield Banking Company ........| 
$4 Stamford, Spalding & Boston Bk. Co. | 
85 Stuckey’s Banking Company ........ 
86 Sheffield and Hallamshire Bkg. Co. .. 
87 Sheffield & Rotherham Joint Stock Bk.| 52,496 
88 Swaledale’and Wensleydale Bkg. Co. . 
89 Wolverhampton & Staffordshire Bk.Co. 
40 Wakefield and Barnsley Union Bank.. 
41 Whitehaven Joint Stock Bkg. Co..... 
42 Wilts and Dorset Banking Company..| 76,162 
43 West Riding Union Banking Company | 34,029 
44 Whitchurch and Ellesmere Bk. Co. ..; 
45 Worcester City and County Bk. Co. ,.! 
46 York Union Banking Co.............)| 71,240 
47 York City and County Banking Co. ..|| 94,695 
48 Yorkshire Banl:ing Company ......,.||122,582 

| 








~ 
om 
i] 
a 
@ 





Ore 
ie 
7) 








18,534 | 





! 





18,226 
32,600 
29,640 
11,119 
17,340 
20,369 
53,958 
46,704 
43,395 


9,107 
6,088 
83,538 
26,320 
45,070 


65,328 
78,740 
99,195 


Oct, 9, 





£ 
11,628 
5,846 
50,376 
18,012 


7; 


31,505 
36,355 
8,984 
66,197 
23,995 
19,854 
5,240 
13,225 
18,990 
111,285 
18,505 
30,770 
31,070 
11,475 
18,139 
20,848 
58,388 
46,827 
47,289 


10,560 

6,198 
34,146 
26,549 
47,422 





Oct, 16, 


z 
11,761 
6,495 


52,066 
49,287 


10,474 
5,884 
32,515 
26,395 
47,241 
13,145 
49,229 
42,500 
29,002 
41,719 
295,297 
18,270 
35,202 
40,785 
11,234 
12,748 
24,981 





Oct.23 . 





18,196 
18,371 


31,801 
34,542 


41,773 
11,776 
12,825 
24,951 
69,071 
81,714 
4,720 
536 
67,750 
88,667 

107,667 
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krish anv Sroteh Circulation Returns, 














A 414,927) 399,241; 814,168 422,873 
281,611 || 206,651) 243,487) 450,088} 258,024 
236,215 
445,527 







Provincial Bank of Ireland ry 
MER EE scrccéoccvcedoece 
Northern Bank ..... 


Ulster Bank .....0.0- 
The National Bank ... 4 852,269 || 842,845 624,453 )1,467,298 850,121 


Toraxs (Irish Banks)....') 6,354,494 |/3,848,040,3,050,891/6,898,931| 2,747,018 


SCOTCH BANKS. 
Bankof Scotland ...csccesees 343,418 256,635 546,075, 
Royal Bank of Scotland . «|| 216,451 || 238,077; 501,259; 739,336 640,591 
British Linen Company «|| 438,024 || 181,415) 454,426) 635,841 286,433 
Commercial Bank of Seetend. 374,880 || 231,058} 548,828) 779,886 533,875 
National Bank of Scotland ....|! 297,024 || 193,664) 452,789) 646,453) 468,827 
Union Bank of Scotland ......|} 454,346 || 242,977) 515,701) 758,678, 443,518 
Aberdeen Town & County Bank 70,133 || 100,909) 122,999; 223,908 199,939 
North of Scotland Banking Co. 154,319 || 169,213) 195,401; 364,614 238,327 
Clydesdale Banking Company..|} 274,321 || 182,670) 344,284) 526,954) 320,360 
Caledonian Banking Company .|/ 53,434 | 26,220; 60,887, 87, 107} 45,448 
‘ 


Totaxs (Scotch Banks)....|| 2,676,350 [823s 1838)3,742,649'5,565,487| 3,766,847 


243,440 || 164,961] 229,395] 394,356 
811,079 || 335,506) 324,065) 659,571 


IRISH BANKS. 
Average Circulation, and Coin held by the Intsu and Scotca ag during the Four 
Weeksending Saturday, the 23rd October, 1880. 
\| Average Amnt, 
| } vour Weeksending as above. | Gold and Suiver 
NAME OF BANK, I Authorized | during Four 
£5 and | Under £5.| Total, | Weeks ending 
upwards, as above, 
| £ £ £ £ £ 
Bank of Ireland......... ree) 3,738,428 ||1,883,1501,230,8003,113,450| 534,258 
i} 
| 
| 
| 




















802,710, 590,029 









































1050 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING OCT. 23rd, 1880. 





Fixed Issues.| Oct. 2. Oct. 9. Oct.16.| Oct. 28. 








£ £ £ £ £ 
104 Private Banks .....+..| 3,573,502 | 1,761,534! 1,850,386 | 1,888,079 | 1,848,611 
48 Joint Stock Banks....| 2,408,031 | 1,672,678) 1,737,173 | 1,768,447 | 1,760,929 











152 Totals ...eee++| 5,981,533 3,434,212| 3,587,559 | 3,651,526 | 3,609,540 











Average Weekly Circulation of these Banks for the month ending as above: — 
Private Banks .. ee oe ee ee oe oe oe oe £1,837,152 
Joint-Stock Banks .. ee ee ee ee ee ee ee 1,733,557 


Together ee ee ee oe ee oe ee ee ee ee £3,570,709 
a comparing these amounts with the Returns for the previous month they 
show :— 
Increase in the notesof Private Banks .. ee ee ee ee £207,245 
Increase in the notés of Joint-Stock Banks ee oe ee ee 180,123 


Total Increase on the month ae oe ee ee ee ee £887,368 


And, as compared with the corresponding month of last year :— 
Increase in the notes of Private Banks .. eo ee ee ee £7,288 
Increase in the notes of Joint-Stock Banks oo 


Total Increase as compared with the corresponding period of last year £48,111 
The following is the comparative state of the circulation as regards the Fived 
Issues :— 
The Private Banks are below their fixedissues .. ee oe «+ £1,736,350 
The Joint-Stock Banks are below their fixed issues eo “ ee 674,474 


Total below their fixedissues ee ee ee ee eo «+ £2,410,824 





SUMMARY OF IRISH AND SCOTCH RETURNS TO OCT, 23rd, 1880. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. e oe ee «» £6,898,931 
Average Circulation of the Scotch Banks .. ee oe ee ee 5,565,487 


Together .. oe ee oe ee ee ee ee ee £12,464,418 
— comparing these amounts with the Returns for the previous month they 
show— 
Increase in the Circulation of Irish Banks oe ee ee ee £903,641 
Increase in the Circulation of Scotch Banks ee ee ee ee 166,481 


Total Jncrease onthe month .. ee ee ee eo ee - »£1,070,122 
And as compared with the corresponding month of last year— 
oe ee ee ee £873,588 
oe ee ee 235,178 


Total Increase as compared.with the corresponding period of last year £1,108,766 


Increase in the Circulation of Irish Banks 
Increase in the Circulation of Scotch Banks oe 








ee 
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The Fixed Issues of the Irish and Scotch Banks at th. resent time, are:— 
Treland, 6 Joint-Stock Banks ee ee ee oe ee ee £6,354,494 
Scotland, 10 Joint-Stock Banks ee ee ee ee ee ee 2,676,850 


Together16 .. ee ee ee ee ee ee ee -» £9,030,844 
The Actual Circulation compared with the above gives the following results :-- 

Irish Banks are Above their fixedissues .. ee ee ee e+ £544,437 

Scotch Banks are Above their fixed issues .. te oe ee eo» 2,889,137 


Total Above fixed issues oe ee ee oe ee ee oe £3,488,574 
Average amounts of Gold and Silver coin held by these banks, during the past 
month :— 
Gold and Silver held by the Irish Banks .. ee oe ee «+ £2,747,018 
Gold and Silver held by the Scotch Banks .. ee oe ee e- 8,766,847 
Together. . oe oe oe oe oe oe ee ee ee £6,518,865 


Being an Increase of £289,022 on the part of the Irish Banks, and an Increase of 
£50,395 on the part of the Scotch Banks, as compared with the Return of the 
previous month. 








IRCULATION OF THE UNITED KINGDOM TO OCT, 28rd, 1880, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





Oct. 28. | Sep. 25. | Increase. | Decrease. 


| 
£ £ :.: = 

Bank of England (monthendin | 
Wth Oct.) ..ccccoves e+| 27,169,324 | 26,881,092 | 278,232 
Private Banks.....cccseceeeees| 1,837,152 1,629,907 207,245 
Joint-Stock Banks..,..ceseees 1,733,557 1,553,434 180,123 









ee 
‘ | ee 
Total in England ........++++| 30,730,033 | 30,064,483 | 665,600 | 
Bcotland .....seeceseesseeeee| 5,565,487 | 5,899,006 | 166,481 | 
Troland...ccccccccccccccccevieos 6,898,931 5,995,290 903,641 











{ ee 








United Kingdom ....+...| 48,194,451 | 41,523,729 | 1,785,722 | 
| 





As compared with the corresponding period of last year, the returns show a 
decrease in the Bank of England circulation of £1,621,108, an increase in Private Banks 
of £7,288, and an increase in Joint-Stock Banks of £40,823, in Scotland an 
increase of £285,178, and in Ireland an increase of £873,588. Thus showing that the 
month ending Oct. 23rd, as compared with the corresponding period last year, 
presents a decrease of £1,572,997 in England, and a decrease of £464,231 in the 
United Kingdom. 

The Returns of the Bank of England for the month ending Oct. 20th, give an 
average amount of Bullion, in both departments, of £27,7€8,967. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
£567,794, and a decrease of £5,885,649 as compared with, the corresponding period 
last year. 

The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending Oct. 28rd} was £6,513,865 ; being an increase of £339,417, as 
compared with the Return of the previous month, and a decrease of £225,280, as 
compared with the corresponding period of last year. 








1052 PRIOES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List). 





Last . . 
Date. | Dividend Share. NAME. 
per nu. 





30 Sep. 5 p. ct. Agra, Limited: 2. .. + 
29 J 6 ,, | 25 | Alliance, Limited... ... «. 
15 ‘Apail 9 fi. p. sh. Anglo-Austrian ... .. 
30 Aug. 8 p. ct. Anglo-Californian, Limited se 
28 May | 123 ,, 20 | Anglo-Egyptian Banking, Limited 
14July | 3/6 p.sh. Anglo-Foreign Banking, ae ge 
Feb.’77 5 p.ct..| 20: | Anglo-Italian, 1866, —— - 
we eee Bank of Africa, Limited ote 
16Sep. | 124 40 | Bank of Australasia ... ... 
30 Aug. | 5 Bank of British Columbia...: ... 
os 5 Ditto New,-issued at £2 pm. .. 
29 June | 5 Bank of British North America 
$29 April | 5 Bank of Constantinople .. . 
13 Aug. 72 Bank of E t 
29 June | 12 Bank of Ireland ... 
17 Nov. | 17% 20 | Bank of New South Wales... 
29 Oct. { 15 Bank of New Zealand 
29 June Bank of Roumania....._.... 
29 Oct. | 11 Bank of South Australia ... 
13 Aug. } Bank of Victoria, Australia 
29 July | Central of London, Limited... 
29 Oct. 20 | Chartered of India, Australia, and China... - 
rs —- Mere. of. i London and China.. 
29 Jul ; ity, Li 
at - oes 40 \ Ditto New, issued at 2 pm., ; all paid. 
14 July /p. Coionial ... ; 
Commercial Bank of Alexandria, ‘Limited?’ 
Consolidated, Limited... ... .. se a. «+ 
Delhi and London Limited 
English Bank of Rio de Janeiro, Limited”... ... 
English, Scottish, and Australian Chartered pee 
France-Egyptian, issued at 5 p 
Hong Kong and Shanghai Bank ‘Corporation «. 
Imperial, Limited... ... ... 
Tmperial ‘Ottoman... ... 
International - London, Limited : 
Ionian... 
Ditto, New ... a toe 
Land Mortgage Bank ¢ of India, Limited... 
London and County,.L 





re ee 














OC ee ee 


imited .. 
Do. New, iss. at £10 pm.; ot wich ‘£2 108: ‘is pd. 


4/3 p. sh. London and Hanseatic, Limited Yat) 
12} p. ct. London and Provincial, Limited ....... ... 
7 London and River Plate, Limited... ...°... 
e ae London and San Pyeeaene, Limited ... 
pe London and South Western, Limited . 
16 London and Westminster, Limited... ... 
om Ditto New, issued at £10 pm., none paid sa 
2/6 p. sh, London Bank of Mexico & South America, 
6 p. ct. 20 | London Chartered ee panera 
16 ‘ss London Joint Stock og 
ove Mercantile Bank of the River Piate, Limited ... 
Merchant, Limited 
Midland, ‘Limited... 
29 National ... ... 
29 June 2: National of Australasia. owe 
29 July Sis 25 | National of Live 1, Limited” 
13 Aug. | . National of New Zealand, Limited.. 
29 June ro Provincial of England, Limited ; 
19 ti itto 96 = 00s 
> 19 60 | Ditto’ 1870 iss, at £10 pm. of which £6is pd... 
a eee Ditto,  1880iss. at £10 pm. rd which £2is pd... 
29 Oct. | 8. és New London and Brazilian, Limited 4... .. 
13 Aug. 2) p. sh. North Eastern, Lim., iss. at 3 pm., already paid 
14 July 4/6 ,, North Western... 
29 Oct. + 26 |Oriental Bank Corporation 
29 June | 13 Provincial of Ireland . 
13 Ditto, New... 4 
10 Queensland Nat. Lim, Lon. 
12 Standard of British South “Atica, Limited... 
16 Union of Australia, Limited 
| 15 50 | UnionofLondon .. .. 


ae eee eee 


et eT ee eT) 


ore eee on 


























er ee) 















































